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3 Pyeofesstonial Accotittliong Ceapeiafion

INDEPENDENT AUDITOR'S REPORT

To the Honorable Louls Tallo, Mayor
and Members of the Council
City of Hammond, Loulsiana

We have audited the accompanying general purpose financlal statements
and the combining, individual fund, and account group financial
statements of the City of Hammond, Louisiana, as of and for the year
ended June 30, 1999, as listed in the foregoing table of contents.
These financial statements are the responsibility of the management of
City of Hammond, Loulsiana. Our responsibility 1s to express an
opinion on these general purpose financial statements based on our
audit. We did not audit the financial statements of the component
units discretely presented in the general purpose financial statements
which account for 100% of the assets and 100% of the revenues and other
sources of the financial resources of the governmental type component
units. Those financial statements were audited by other auditors,
whose reports thereon were furnished to us, and our opinion, herein,

insofar as it relates to the amounts included for these entities, 1is
based solely upon the reports of the other auditors.

We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and
disclosures in the filnancial statements. An audit also includes
assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. We belileve that our audit provides a reasonable basis
for our opinion.




In our opinion, based upon our audit and the reports of other auditors,
the general purpose financial statements referred to above present
fairly, in all material respects, the financial position of the City of
Hammond as of June 30, 1999, and the results of i1ts operations and cash
filows of its Proprietary Fund Types for the year then ended in
conformity with generally accepted accounting principles. Also, 1n our
opinion, the combining, individual fund and account group tinancial
statements present fairly, in all material respects, the financial
position of each of the individual funds and individual account groups
of the City of Hammond, as of June 30, 1899, and the results of 1its
operations of such individual funds and cash flows of the individual
Proprietary Fund Types for the year then ended 1n conformity with
generally accepted accounting principles.

In accordance with Government Auditing Standaxds, we have also 1ssued
our report dated October 28, 1999 on our consideration of the City of
Hammond'’'s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts
and grants.

Our audit was made for the purpose of forming an opinion on the general
purpoese financial statements taken as a whole and on the combining,
individual fund, and account group financial statements. The Year 2000
supplementary information on pages 45-46 is not a required part of the
basic financial statements but is supplementary information reguired by
the Governmental Accounting Standards Board. We have applied certain
limited procedures, which consisted principally of inguiries of
management regarding the methods of measurement and presentation of the
supplementary information. However, we did not audit the i1nformation
and do not express an opinion on it. In addition, we do not provide
assurance that the City of Hammond is or will becOome Year 2000
compliant, the City’'s Year 2000 remediation efforts will be successful

in whole or in part, or that parties with which the City does business
with are or will become Year 2000 compliant.

The accompanylhng schedule of expenditures of federal awards as required
by the U.§. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, is presented
for purposes of additional analysls and 1s not a required part of the
general purpose financial statements. Such 1nformation has been
subjected to the auditing procedures applied 1n the audit of the
general purpose financial statements and, in our opinion, 1is fairly

stated, 1n all material respects, in relation to the general purpose
financlial statements taken as a whole.

Respectfully submitted,

Hpreat o sastgncs) 4.1
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City of Hammond

COMEINED BALANCE SHEET -
ALL _FUND TYPES AND ACCOUNT GROURZ
AND _DILSCRETELY PRESENTED COMPONENT UNITS

June 30, 19589

Governmental Fund es Proprietary Fund es
Speclal Capltal IE%E%EET"“
General Revenue Service Projects Enterprise Service
ASSETS AND OTHER DEBITS '
Cash and Tash Eguivalents 5 32,860 5 151,796 5 31,596 5 94,165 S 84,403 S Bl1,253
Investments, at Cost 531,375 2,029,823 2,142,203 1,453,622 1,410,860 1,429,422
Receivables (Net, 1f Applicable of
Allowances for Doubtful Accounts):
Franchise Taxes 116,805 - - - -
Customers - - - - 623,114 -
Notes - 215,015 - - -
Special Assessments:
Current Recelvable - - - - 7,516 -
Delinguent Receivable - - - - “,422 -
Other 180,175 2,104 - 25,000 7,029 -
Unkilled Water and Sewer Charges - - - - 123,537 -
Due from Other Funds 114,414 1,361 - - - -
Due from Other Governments 407,592 1,792,424 - 107,226 19,850 -
Inventory, at Cost 192,065 - - - - -
Restricted Acesots:
Cash and Cash Equivalents - - - - 16,254 -
Investments, at Cost - - - - 4,865,426 -
Firxed Assets (Net of
Accumulated Depreciation) - - - - 14,552,529 -
Other Assets - - - - 94,984 28,500
Amount Avallable for Retirement
of Long-Term Debt - - - - -~ -
Amount to be Provicied for
General Long-Term Chligations - - - - - -
Total Assets and Other Debits 5. 1,575,280 4,193,123 $ 2,145,799 S 1,680,013 3 21,810,864 S 1,033,115
LTARILITIES
Accounts Payable 3 441,953 S 230,938 S - $ 229,304 5 178,237 5 180
Retainages Payable - - - 145, 931 21,521 -
Payrcll Taxes Payable 22,885 S5BO - - 3,499 -
Claims Payable - - - - - 450,000
Duc to Other Funds - 1,754 5,940 32,000 76,081 -
Fayable from Restricted Assels -
Customel Deposits - - - - 368,208 -
Acocrued Interest Payvable - - - - 29,983
Bonds Fayable-Current Fortion - - - - 482,000 -
Bonds Pavable-Long-Term Portion - -~ - - 5,830,000 -
General Obligation Bonds Payable - - - - - -
Certificates of Indebtedness - - - - - -
Capital Lease Obligation - - - - - N
Note Payable - - - - - -
Salarles Pavable 16(,931 - - - 17,931 -
Accunulated lLeave Payable - - - - 91,523 -
Deferred Revenue - 58,121 - 15,000 - -
nyz to Other Governments - - - - 413,786 -
Ronds and Fines FPaid in Advance of Trial - -~ - - - -
Total Liabilities 625,764 291, 391 %, 940 422,241 1,527,764 450,780
FUND EQUITY AND OTHER CREDITS
Contributed Zapital - - - - 10,549,219 -
Investment in General Fixed Assets - - - - - -
Retajned Earnings:
Reserved . - - - - 64,395 1,0B8B,395
Unreserved - Undesignated - - - 3,669, 481 -
Fund Balances:
Reserved for Inventory 192,085 - - - - -
Reserved for Encumbrances 34,992 - - - - -
Reserved for Debt Service - - 2,143,476 - - -
keserved for Judge's Feegs - - - - - -
Reserved for FPublic Defender's Fees - - - - - -
Unreserved:
Designated - 2,101,217 - - - -
Undesignated 122,464 1,800,515 (3,617) 1,257,772 - -
Total Retained Earnings/
Fund Balance _ 949,521 3,501,732 2,129,859 1,257,772 3,133,876 1,088,395
Total Fund Equity 949,521 3,901,732 2,139,859 1,257,172 14,283,095 1,088,395
Total Liabilities and Fund Equity § 1,575,290 § 4,193,123 $ 2,145,799 $ 1,660,013 S 21,810,864 $ 1,539,115

The accompanying notes constitute an integral part of this statement.
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City of Hammond
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

BND _DISCRETLY PRESENTED COMPONENT UNITS
1999

For the year ended June 30,

Total
Fiduciary Frimary
Governmental Fund Tgpes Fund e Government
Speclal Debt Capital Expendable {Memorandum
General Revenue Service Projects Trusts Only)
Revenues:
Taxes $ 2,453,972 $§ 9,938,016 $ - - $ - 12,391,988
LLicenses and Permits 1,720,476 - - - - 1,720,476
Court Costs - - - - - -
Court Witness Fees - 58,443 - - - 58,443
Fines and Forfeitures 354,228 - - .- - 154,228
Sanitation Service Fees 457,246 - - - - 457, 246
Intergovernmental 525,033 422,175 - 161,259 33, 9497 1,142, 464
Parks and Recreation 81,160 - - - - 81,160
Alrport -~ 54,801 - - - 54,801
Interest 23,786 140,868 98,418 30,141 1,090 294, 303
Miscellaneous 3gl1,008 18, 387 - 25,000 1,421 425,816
Total Revenues 5,996,809 10,632,690 98,418 216,400 36, 508 16,980,925
Expenditures:
General Government 1,892,751 797,710 - - - 2,690,461
Fublic Safety:
Police 3,657,801 274,688 - . 46,050 3,978,539
Fire 2,711,819 541,266 - - - 3,253,185
OCther 305,416 - - - - 305,416
Highways and Streets 1,054,722 43,424 ~ - - 1,098, 146
Cemeteries and Municipal -
- Grounds 471,628 - - - - 471,628
Geographic Information
Service 113,904 - - - - 113, o
Sanitation 447,674 - - e - 447,674
Parks and Recreation 455,186 235,081 - - - 690, 267
Atrport - 156,474 - - - 156,474
Capital Projects = - - 2,480,491 - 2,480, 491
Debt Service; -
Principal Ketirement 34,954 - 1,126,000 - - 1,160,954
interest and Charges 4,241 409,076 - - 413,317
Paying Agent Ftees = — 2,743 - 2,743
Total Expenditures 11,150,196 2,048,643 - 1,537,819 2,480,491 46,050 17,263,199
Excess (Deficiency) of Revenues
Over Expenditures (5,153,287 8,584, 047 £Y,43%9,400) 12,204,0081) {9,542) {282,2774)
Cther Financing Sources (Uses):
Froceeds from Note Payable - 95,445 - - - 95, 445
Sales nof Fixed Asszsets 22,315 3,9%1 - - - 26,286
Operating Transfers In 5,377,832 926, 548 1,394,000 2,269,000 14,090 10,001,470
Operating Transfers Out (994,838) (8,629,158) {160,771) {150,075) (2,130) (4,936, 270)
Operating Transfers In -
From Primary Government -~ -~ - - - -
Qperating Transfers Out -
To Compconent Units {400, 000) - - - - (400, 000}
Total Other Financing
Sources (Uses) g, 005, 309 (7,603,192) 1,233,229 2,138,925 11,960 (213,769}
Excess Of Revenue and Other
Sources Over (Under)
Expenditures and Other Uses {1,147,978) 980,855 {206,172) (125,166} 2,418 {496, 043}
Fund Balances:
Beginning of Year 2,097,493 2,920,877 2,346,031 1,382,938 36,458 8,783,803
End of Year s 949,521 s__3,901,732 ¢ 2,139,859 5 1,257,772 S__38,87¢6 $ 8,287,760

The accompanying netes constitute an integral part of this statement.
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Aocount Groups

Flduciary General eneral
Fund Type Fixed Lohg-Term
Trusts Assets Obligations
> 3 5 - 2 -
30’?44 - -
Bi 131 - -
12,727,694 =
- - 2;143;4?5
- - 5,939,982
5. 38,878 $ 12,727,634 $ 8,083,458
S - 5 - 5 -
- - £, 932,000
- - 210,060
- - ob, 53
- = 95;"145
- - ?Bgrqjg
- - B,083,458
~ 12,727,694 -
2
38,876
26,878 - -
28,878 12,727, 694 -
§ 38,818 3 12,727,634 ) BEGE3|4581

Exhibit A

Total
Reporting
Entity
{Memor andum

only)

879,513
9,485,724

116,805
623,114
215,015

1,516
5,422
231,695
123,537
119,594
2,382,991
192,065

. 16,2954
4,865,426

21,606,654
123,384

2,143,476
5,969, 661

355,107,886

$ 1,131,097

167,458

26,964
450,000
119,594

388,208
24,983
482,000
5,830,000
6,332,000
210,000
56,534
95,445
178,862
910, 681
73,121
113,786
473,489

17,964,222

10,549,219
13,054,125

1,152,790
3,665,483

192,065
34,992
2,143,476
4,199
23,076

2,347,225
3,971,014

13,540,320

Total
Primary Component Units
Governnment City "Marshall of
{Memorandum Court of City Court
Oniy) Hammond of Hanmond
§48,07¢ 333,413 9,024
9,028,049 457,675 -
11¢,0805 -
623,114 -
215,015 -

7,516 - -

5: 422 - -
214,912 16,783 -
123,537 - -
115,775 1,609 2,210

2,335,223 29,928 17,640
162,065 - -
16,254 -
4,865,426 - -
27,280,223 243,942 82,485
123,384 - -
2,143,476 - -
5,939,982 29,679 ~-
$ 53,784,294 $ 1,113,029 $ 200,563
1,081,210 20,409 29,478
15?:458 - -

26,964 - -
450,000 - -
115,775 1,nR05% 2,210
288, 208 - -

24;983 - -
462,000 - -

5,830,000 - =
©,932,000 - -
210,000 - -

56,534 - -

895, 445 - -
I?BrEEE - -
g81,002 25,674 -

13,121 - -
113,786 - -

- 470,624 2,865
17,407,348 522,321 34,553
10,549,219 - -
12,727,694 243,942 B2, 4898

1; 152;?90 it
3,669,483 -
152,065 - -
34;992 - —
2,143,476 - -

- qlplgg -

- 25,076 -
2,140,053 207,132 -
3,777,134 110,359 63,521

13,110,033 346,166 83,521
36,386, 946 590,708 166,010
3. 23,794, =54 $ 1,113,023 3 200,563

37,143, 664

355,107,886



Component Unlts

City

Court of

Hammond

337,141

178,868

13, 366
28,980

T

Marshall of
City Court
of Hammond

Total
Reporting
Entity
(Memorandum
Only}

$

116,656

18,000

3,050

§ 12,391,988
1,720,476
58,443
354,228
457,246
1,339,332
81,160
54,801
310,719
454,796

588, 355

798,533

| AN A I O S R A A

e

137,706

315,162

(A I I D R R |

p—

a—

17,676,986

3,864,156

3,578,538
3,253,185

305,416
1,098,146

471,628

113,904
147,674
690G, 267
156,474
2,480,491

1,160,354
413,317

798,533

375,162

18,436,834

240,178

150, 000

)

— N gy

180, 000

(237,456)

220,000

(759, 908}

95, 445

26,286
10, 001, 470
(9,936, 970)

400, 000
{400, 000)

220,000

186,231

{60,178

406, 244

$

}

—

346,766

{17, 45¢6)

100,977

{573,677)

9,291,724

$ 83,521

$ 8,718,047

—_— — —

Exhibit B
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Exhibit ©
City of Hammond

ﬂQMElHED_-IBIEﬂEHI_ﬂE*BEHEHHESLHEKEEHDIIHEEE*BHD
#Taly N FUND BALA = =
ﬁEHEEBLﬁBHD_3EEEIBLHBEEEHUEHEHHDuIIEEE
For the year ended June 30, 1999
) General Fund Special Revenue Fund Tgevﬁ
Variance ariance
Favorahle Favorable
Budget ~ Actual (Unfavorable} Budget Actual (Unfavorable)
Revenues!
Taxers 8 2,434,000 3 2,453,972 S 19,972 § 9,842,000 & 9,838,018 > 496,016
Licenses and Permits 1,650,000 1,720,476 10,476 - - -
Court Witness Fees - - - 50, 000 58,443 8,443
Fines and Forfeitures 337,000 354,228 17,228 - - -
Sanltatlon Service Fees 485, 000 457,246 {27,754) - - -
Intergovernmental 28,103 525,033 496,930 3,561,426 422,175 (3,139,251)
Farks anct Recreation 130,109 81,160 {48, 949) - - -
Ajlrport - - - 64,400 54,801 (9,599}
Interest 20,000 23,786 3,786 118,850 140,868 2,018
Miscellaneous . 372,740 agl, 008 8,268 6,000 le,387 12, 3R7
Total Revenues 5,456, 982 5,996,809 539,957 13,642,676 10,632,690 {3, 004, 986}
Expenditures:
General Government <, 029,460 1,892,751 136,709 3,894,122 747,710 3,006,412
Fublic Safety 6,245,414 €,675,130 (429,718) 660,786 815, 954 (155, 168)
Goographic Information
Service 116,621 113,904 2,717 - - -
Highways and Streets 1,081,850 1,054,722 7,128 87,000 43,424 43,576
Cemeteries and Municipal
Grounds 446,789 471,628 (24,839) - - -
Sanitatian 470, 000 447,674 22,326 - - ~
Parks and Recreation 512,108 455,186 h6,922 3b2, 548 235,081 117,467
Alrport - - - 162,755 156,474 36,291
Debl. Service 39,200 39,185 5 - 5 - _ -
Total Expenditures 10,941,446 11,150, 19¢ (208, 750) 5,187,211 2,048,643 3,138, 568
Excess [Defjciency) of Revenues
Gver Fxpenditures (S, 484,4594) (5,153, 287) 331,207 8,455,465 5,584,047 128,582
Other Financing Sources {(Uses):
Proceeds from Note Payable - - - - 95,445 5,445
Sales of Pixed Assets 22,000 22,315 315 - 3,971 3,67
Operating Transfers In 6,234,036 5,377,832 (856,2049) 529,184 926, 548 ag7, 364
Operating Transfers Out (915, 339) (994,838 (79,499} {9,485,861) (8,629,156) B56,705
Oporating Transfers In -
From Primary Government -~ - - - - -
Operating Transfers Out -
To Component Units {400, 000) {400, DOO} - - _
Reserve for Contingencies (100, 000} - 1060, 000 - - -
Total Other Financing
Sources {(Uses) 4,840,697 4,005,308 (835, 348} {§,956,677} {7,603,192) 1,353, 485
Excess (Ueficiency)of Revenues
of Other Sources Over
Expenditures and Other Uses (643,747) (1,147,878) (504,181} {501,212) 480, 855 1,482,067
Fund Balances:
Beginning of Year 2,087,459 2,097,499 - 2,920,877 2,820,877 -
End of Year § 1,453,102 $ 949,521 § (504,181} $ 419,665 $ 3,901,732 g 1,482,067

The accompanying notes constitute an integral part of this statement.
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City of Hammond

COMBINED STATEMENT QF REVENUERS
CHANGES IM RETAINED EARNINGS - ALL PROPRIETARY

Operaling Revenues:
SeweY Charge
Water Sales=
Tap-1n and Reconnect Fees
Insurance Charges
Mizscellaneous

Total Operating Revenues

Operating Erpenses:
Insurance
Personnel Services

Contractuval) Services, Supplies, Materials and Other

Depreciation and Amortization

Total Operating Expenses

Cperating Income

Non-Opelrating Revenues
Interest Income
Interest Lipenses

(Expensez) :

FUND TYPES AND SIMILAR TRUST EUND

For the vear ended June 30, 19399

2. EXPENSES AND

_ ™= e e— e—

—_— o — — e e e e— o o

Exhibit [

Total
{(Memorandum
Only)

Total Non-Operating Kevenues

(Expencses)
Incoms Boefore Operating Transfers
Cperating Transfers Out

Net Incone (lL.oss)

Add Depreciaztion on Fixed Assets Acoulired by Capital

Contributionz fthat Reduces Contributed Capital

Increase {Decrease)

Retained Earnings:
Beqginning of Year

End —f Year

The accompanying notes constitute an intedral part of this statement.

6

Fiduciary
Prowprietary ¥Fund Types fung Type -
B Internal Pension
Enterprise Service Trust
$ 1,818,565 $ - S -
1;03];;1‘12 = =

“4,389 - -

- 94¢, 547 -

426 - -~
2,908,522 946,547 -

- 850, 605 -
847,435 - -
52,552 -~ -
825,692 - -

2,629,679 850, 605 -
215,843 g5, 842 -
264,082 57,438 3
(328, 700) - -

(64,618) 57,438 3
211,225 153,380 3
{64,000) - (5007
147,225 153,380 (497)
390,741 - -

in Retained Earnings 537,966 153,380 (497

3,185,910 235,015 499

¢ 3,733,876 5 1,088,395 % 2

e

S 1,819,565
1,031,142
54,389
946,547

426

3,852,069

850, 605
847,435
952, 552
£29, 692

3,480, 264

371,785

221,523
(328, 700)

(7,377)

364,608
{64,500}

300,108

390,741

690,849

4,131,424

S 4,822,273

_— — — o -
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City of Hammond

COMBINED STATEMENT OF CASH FLOWS -
ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUND

For the year ended June 30,

Cash Flows From QOperating Activities:
Operating Income
Adjustments t<o Reconcile Operating Income to
Net Cash Provided by Operating Activities:
Depreciation
Amortication
brovision for Bad Debts
Change in Current Assets -
Accounts Recelivable
Unkilled Water and Sewer Charqes
Due from Other Governments
Frepaid Insurance
Change in Current Liabilities - Increase
(Decrease):
Accounts Pavable
Other Pavyables
Due to Other Governments
Due to Other Funds
Customer Deposits
Claims Payable

{Increase) Decrease

Total Adjustments

Met Cash FProvided by Operating Activities

Cash Flows Usea In Noncaplital fFinancing Activities:
Operating Transfers Qut

Cash Flows From Capital and Related Financing
Activities:
Frincipal Repayvments
Capital Contributions
Interest ELxpense
Payment for Capital Assets
Fond Proceeds
FEond Issuance Cousts
Net Cash Provided by Capital and Related
Financing Activities

Cash Flows From Investing Activities:
lnterest Income
Furchacse of Investments
Sale »f Investments

Net Cash Provided by {(Used In)
Investing Activities
In Cash

Net Increase (Decrease)

Cazh:
Eeginning of Year

End o»f Year

1999

_— — — — o o o — —

—_— = — i e e e— s

E-hibit F

Fiduciary
_Proprietary Pund Types Fund Type = Total
Internal Pension {Memorandum
_Enterprise Service Trust Cnly)

& 275,843 5 95,942 5 - 3 371,785
B25,083 - - B25,083
4,609 - ~ 4,608
11,589 90,14¢& = 101,737

(81, 067) bl,439 - 29,600)
4,768 - - 4,768
(19,850]) - - (19,850]

- (28,500) - (28, 500)
24,043 (1,617} - 92,420
41,530 - - 41,530
6,558 - - 6, 5H58
{140,016} = — {140,016
31,373 = - 31,373

_ - 35,596 — 35,596
1,054,463 243,008 - 1,297,471
(64,000) - (500) (64, 500)
(1,145,000} = = (1,145, 000}
15?1 96‘0 = = 15?;96{}
(303,717} - - (303,737)
(719,9294) - = (719,90949)
4,922,000 - - 4,922,000
(65, 693) - - {65, 603)
2,845,556 - - ;845,556
264,082 57,438 3 321,523
{4,091,461) [226,048) - {4,217,508)
_t3,827,379) 1168,610) 3 (3,905, 986)
8,540 14, 398 {497} 82,541

nz, 057 6,355H _ 4809 99,411
$n)00,697 0§ 81,253 0§ 2 0§ 181,952

The accompanying notes constitute an integral part of this statement.

“




Exhibit F

City of Hammond

NOTES TO FINANCIAL OTATEMENTDS

June 30, 1999

Introduction
On April 15, 1877, the United States District Court for the Eastern
District of Loulsiana ordered, and decreed that the City of Hammond

(the City) shall institute the proposed Home Rule Charter dated April
11, 1977. The City operates under a Mayor-Council form of government.

Note 1 - Summary of Significant Accounting Policies -
a . Reporting Entity

As the municipal governing authority, for reporting purposes,

the City of Hammond is c¢onsidered a separate entity. The
financial reporting entity consists of (a) the Primary
Government (City of Hammond), (b) organizations for which the

Primary Government 1s financially accountable, and (c¢) other
organizations for which nature and significance of their
relationship with the Primary Government are such that exclusion
would cause the reporting entity's financial statements to be
misleading or incomplete.

Government Accounting Standards Board (GASB) Statement No. 14
established c¢riteria for determining which component units
should be considered part of the City of Hammond for financial
reporting purposes. The basic c¢riterion for including a
potential component unit within the reporting entity is
financial accountability. The GASB has set forth criteria to be
considered 1n determining financial accountability. This
criteria includes:

1. Appeoilnting a voting majority of an organization's
governing body, and

a. The ability of the municipality to impose its will on
that organization and/or

b. The potential for the organization to provide
specific financial benefits to or impose specific
financial burdens on the municipality.

Z. Organizations for which the municipality does not appoint
a voting majority but are fiscally dependent on the
“ municipality.
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City of Hammond

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1999

- Summary of Significant Accounting Policies (Continued) -

Reporting Entity (Continued)

3. Organizations for which the reporting entity financial
statements would be misleading if data of the
organization 1s not included because of the nature or
significance of the relationship.

Based on the previous criteria, the City of Hammond has
determined that the following component units are part of the
reporting entity:

COMPONENT UNIT _ YEAR END CRITERIA USED
Hammond Ailrport

Authority June 30, 1999 1
City Court June 30, 1999 2
City Marshal June 30, 1999 2

As required by generally accepted accounting principles, these
financial statements present the City of Hammond (the primary
government) and its component units.

BLENDED COMPONENT UNIT

The Hammond Airport Authority is reported as part of the primary
government in the General Purpose Financial Statements of the
City of Hammond. The Authority, a separate legal entity, was
created by the City of Hammond on July 14, 1958. This Authority
exists for the sole benefit of the City of Hammond. The
Authority 18 governed by a five member board all of whom are
appointed by the Mayor with the approval of the Council of the
City of Hammond. The fiscal year end for the Authority is
June 30. The separately issued audit report on the Hammond
Airport Authority may be obtained at the following address: Mr.
Tom Grant, Alrport Operations Coordinator; 600 North Airport
Road, Hammond, Louisiana 70401.

DISCRETELY PRESENTED COMPONENT UNITS

Component units that are legally separate from the City but are
financially accountable to the City, or whose relationship with
the City are such that exclusion would cause the City's
financial statements to be misleading or incomplete are
discretely presented. The Component Units column of the
combined financial statements include the financial data of
these discretely presented component units. They are reported

in a separate column to emphasize that they are legally separate
from the City.
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City of Hammond

NOTES TQ FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1995

Note 1 - Summary of Significant Accounting Policies (Continued) -

Frunding for the following state constitutionally defined
agencies 1is included in the City's general fund. These off}-
cials however, have certain statutorily defined sources of funds
for their own operating and/or capital budget discretion. These
funds have been discretely presented in the City's General
Purpose Financial Statements:

City Court of Hammond - The Judge of the Court is an elected
official provided by the Louisiana State Constitution., Fiscal
interdependency exists between the City and the City Court in
that the City is required to provide the City Court office
facilities. In addition, the City assists in funding the
operations of the Court. The City's General Purpose Financial
Statements discretely presents the City Court of Hammond’s
financilal statements for the year ended June 30, 1999,

Marshall of City Court of Hammond - The Marshall is an elected
official provided by the Louisiana State Constitution. Fiscal
interdependency exists between the City and the Marshall in
that the City is required to provide the Marshall's office
facilities, In addition, the City assists in funding the
operations of the Marshall’s office. The City’'s General
Purpose Financial Statements discretely presents the

Marshall's financial statements for the year ended June 30,
1999,

RELATED ORGANIZATIONS

City officials are alsoc responsible for appointing members of
the board of another organization. The City's accountability
does not extend beyond making the appointments.

Hammond Section 8 Housing Authority - The Hammond Section 8
Housing Authority is a legally separate government entity
formed to administer housing programs funded by the U.S.
Department of Housing and Urban Development (HUD). The City
governing authority appoints a majority of the Authority's
members; however, there is no financial relationship between
the Authority and the primary government.

10



city of Hammond

NOTES TO FINANCTIAL STATEMENTS - (CONTINUED)
June 30, 1999

Note 1 - Summary of Significant Accounting Policies (Continued) -

The following agency i1s a non-profit corporation established
pursuant to State Statutes to finance debt for wvarious public
purposes within Tangipahoa Parish. The City Council appeoints
the board members of the agency, The agency 1is fiscally
independent from the City, issues its own debt, approves its
budgets, and sets its rates and charges. The primary government
has no authority to remove board members, designate management,
or approve or modify rates. The City is not oblligated in any
manner for the debt issues of this agency.

Hammond Mortgage Finance Authority

complete financial statements for each of the City of Hammond'’s
component units and related organizations can be obtalned at the
Of fice of the Legislative Auditor of the State of Louisiana,
1600 North Third Street, P.0O. Box 943%7, Raton Rouge, LA 70804-
9397, or at each of the agencies administrative offices.

b. Fund Accounting

The municipality uses funds and account groups to report on its
financial position and the 7results of its operations. Fund
accounting is designed to demonstrate legal compliance and to
aid financial management by segregating transactilons relating to
certain government functions or activities.

A fund is a separate accounting entity with a self-balancing set
of accounts. On the other hand, an account group is a financial
reporting device designed to provide accountability for certain
agscgets and liabilities that are not recorded in the funds
because they do not directly affect net expendable available
resources.

Funds of the municipality are classified into three categorieg:
governmental, proprietary, and fiduciary. In turn, each
category 18 divided into separate fund types. The fund
classifications and a description of each fund type follow:

Governmental Funds

Governmental funds are used to account for all or most of the
municipality's general activities, including the collection
and disbursement of specific or legally restricted monies, the
acquisition or construction of general fixed assets, and the

servicing of general 1long-term obligations. Governmental
funds 1include:

11
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City of Hammond

OTES TO ANCIAL STATEMENTS - (CONTINUED)
June 30, 19996

Summary of Significant Accounting Policies {Continued) -

Fund Accounting {(Continued)

1. General Fund - the general operating fund of the
municipality and accounts for all financial resources,
except those reguired to be accounted for in other funds.

2. 8Special Revenue Funds - account for the proceeds of
specific revenue sources that are legally restricted to
expenditures for specified purposes.

3. Debt Service Funds - account for transactions relating to
resources retained and used for the payment of principal
and ilnterest on those long-term obligations recorded in
the general long-term obligations account group.

4. Capital Projects Funds - account for financial resocurces
received and used for the acguisition, construction or
improvement of capital facilities not reported in the
other governmental funds.

Proprietary Funds

Proprietary funds are used to account for the activities
similar to those found in the private gector, where the
determination of net income 1is necessary or useful to sound
financial administration. Proprietary funds differ from
governmental funds in that their focus 1is on income
measurement, which, together with the maintenance of equity,
ige an 1mportant financial indicator. Proprietary funds
include:

1. Enterprise Funds - account for operations (a) where the
intent of the governing body is that the costs (expenses,
including depreciation) of providing goods or services to
the general public on a continuing basis be financed or
recovered primarily through user charges; or (b) where the
governing body has decided that periodic determination of
revenues earned, expenses incurred, and/or net income is
appropriate for «capital maintenance, public policy,
management control, accountability, or other purposes.

2% 1Internal Service Fund - accounts for the financing of

goods or services provided by one department to other
departments on a cost-reimbursement basis.

12
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City of Hammond

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1989

Note 1 - Summary of Significant Accounting Policies (Continued) -
b. Fund Accounting {(Continued)
Fiduciary Funds

Fiduciary funds are used to account for assets held on behalf
of outside parties, including other governments, ©r on behalf
of other funds within the municipality. Fiduciary £funds
include;

1. Expendable Trust Funds - accounted for in essentially the
same manner as governmental funds. The resources,
including both principal and earnings, may be expended.

2. Nonexpendable Trust Funds - accounted for in essentially
the same manner as proprietary funds. The principal may
not be expended.

c. Basis of Accounting

The accounting and financial reporting treatment applied to a
fund 1s determined by its measurement focus. All governmental
funds and expendable trust funds are accounted for using a
current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities

are generally 1ncluded on the balance sheet. Operating
statements of these funds present increases and decreagses in net
current assets. The modified accrual basis of accounting is

used by all governmental funds and expendable trust funds. The
governmental funds and expendable trust funds use the following
practices in recording revenues and expenditures:

Revenues

Revenues are recognized when they pbecome measurable and
avallable to finance expenditures of the current fiscal year.
Sales taxes are recognized as revenue in the month in which

such taxes are paid by taxpayers. Ad Valorem taxes are
recognlzed as revenue in the vear budgeted, that i1s, in the
vear 1in which such taxes are billed and collected. Other

major revenues that are considered susceptible to accrual
include earned grant revenues and other intergovernmental
revenues, charges for services and interest on investments.
Litenses and permits and court fines are recognized when
recelved because they are not objectively measurable.

13



City of Hammond

T FIN - (CONTINUED)
June 30, 1999

Note 1 - Summary of Significant Accounting Policies (Continued) -
c. Basis of Accounting (Continued)
Expenditures

Expenditures are generally recognized under the modified
accrual basis of accounting when the related fund liability
is incurred. Exceptions to thisg general rule are (1)
principal and interest on general long-term debt is recognized
when due and (2) accumulated sick pay, and other employee
benefits which are not accrued.

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid (and
any other financing source/use) are accounted for as other
financing sources {(uses).

The Proprietary Funds and Nonexpendable Trust Fund are accounted
for on a flow of economic resources measurement focus and a
determination of net income and capital maintenance. With this
measurement focus, all assets and all liabilities associated
with the operation of these funds are included on the balance
sheet. The Proprietary Funds and Nonexpendable Trust Fund use
the accrual basis of accounting. Revenues are recognized when
earned and expenses are recognized at the time liabilities are
incurred.

d. Budgets

The Primary Government municipality follows these procedures in
establishing the budgetary data reflected in the financial
statements:

1. Prior to July, the Mayor submits to the City Council a
proposed operating budget for the fiscal year commencing
the following July 1. The operating budget includes
proposed expenditures and the means of financing them.

2. Public hearings are conducted at council meetings to
obtain taxpaver comments.

3. Prior to July 1, the budget is legally enacted through
passage of an ordinance.

14



City of Hammond

NOTES TQ FINANCIAL STATEMENTS - (CONTINUED) °

June 30, 1999

Note 1 - Summary of Significant Accounting Policies (Continued) -

d.

Budgets (Continued)

4. Only the City Council is authorized to transfer budgeted
amounts between departments within any fund or revise the
total expenditures of any fund.

5. Formal budgetary integration is employed as a management
control device during the year for the General and Special
Revenue TFunds except those Special Revenue Funds
established to account for a particular grant. Such grant
funds are budgeted over the life of the grant and not
necessarily on an annual basis.

6. Budgeted amounts are as originally adopted or as amended
by the City Council. Individual amendments were not
material in relation to the original appropriations which
were amended.

7. All budgetary appropriations lapse at the end of each
fiscal vear.

8. Those budgets which the City adopts are on a basils
consistent with generally accepted accounting principles
as applied to governmental units.

Budgetary data for the Capital Project Funds has not been
presented in the accompanying combined financial statements as
such funds are budgeted over the life of the respective project
and not on an annual basis,

Budgetary data for the discretely presented component unlts are
not presented in these financial statements.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts,
and other commitments for the expenditure of monies are recorded
in order to Treserve that ©portion of the applicable
appropriation, is employed as an extension of formal budgetary
accounting in the General Fund, Special Revenue Funds and
Capital Projects Funds. Encumbrances outstanding at year end
are reported as reservations of fund balances because they do
not constitute expenditures nor liabilities.

15
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Note 1
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City of Hammond

NOTES _TO FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1999

- gummary of Significant Accounting Policies (Continued) -
Cash and Cash Equivalents and Investments

Cash includes amounts in demand deposits and interest-bearing
demand deposits accounts. Cash equivalents include amounts in
time deposits and those investments with original maturities of
90 days or less. Under state law, the municipality may deposit
funds 1in demand deposits,  interest-bearing demand deposits,
money market accounts, or time deposits with state banks
organized under Loulsiana law and national banks having their
principal offices in Louisiana. The City had no cash
egquivalents at June 30, 1999.

Under state law, the municipality may invest in United States
bonds, treasury notes or certificates. These are classified as
investments. In addition, local governments 1n Louisiana are
authorized to invest in the Louisiana Asset Management Pool,
Inc. (LAMP), a nonprofit corporation formed by an initiative of
the State Treasurer and organized under the laws of the State of
Louisiana, which operates a local government investment pool.
Investments are stated at cost.

Deposit and investment policies of the component units are
similar to those of the Primary Government.,

Short-Term Interfund Receivables/Payables

During the course of operations, numerous transactions occur
between 1individual funds for goods provided or services
rendered. These receivables and pavables are classified as due
from other funds on the balance sheet. Short-term interfund
loans are classified as interfund receivables or pavables.

Inventories

All inventoriable items, such as gasoline, signs and water and
sewer supplies are accounted for by the Central Purchasing
Department. Inventory is valued at cost (first-in, first-out).
The cost 1s recorded as an expenditure at the time individual
inventory items are purchased. Reported inventories are equally
offset by a fund balance reserve which indicates that they do

not constitute “available spendable resources" even though they
are a component of net current assets.
»
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City of Hammond

NOTES TQ FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1999

- Summary of Significant Accounting Policies {Continued) -

Bad Debts

Uncollectible amounts due for Ad Valorem taxes and customers'
utility receivables are recognized as bad debts through the
establishment ¢of an allowance account, at the time information
becomes available, which would indicate the uncollectibility of
the particular receivable.

Restricted Assets

Certain proceeds of enterprise fund revenue bonds, as well as
certain resources set aside for their repayment, are classified
as restricted assets on the balance sheet because their use is
limited by applicable bond covenants.

Fixed Assets

Fixed assets of governmental funds are recorded as expenditures
at the time purchased or constructed, and the related assets
are capitalized (reported) in the general fixed assets account
group. Public domain or infrastructures are not capitalized.
Interest costs incurred during construction are capitalized.
No depreciation has been provided on general fixed assets. All
fixed assets are valued at historical cost or estimated cost if
historical cost is not available.

Fixed assets used 1in the proprietary fund operations are
included on the balance sheet of the fund, net of accumulated
depreciation. Depreciation of all exhaustible fixed assets used
by proprietary fund operations is charged as an expense against

operations. Depreciation is computed using the straight-line
method over the following useful lives, stated in vears:
Water and Sewer
Buildings 25 years
Lines and mains 20 - 50 years
Equipment 4 - 10 yvears

Long-Term Obligations

Long-term obligations expected to be financed from governmental
funds are reported in the general long-term obligations account
group. Expenditures for principal and interest payments for
long-term obligations are recognized in the governmental funds
when due. Long-term obligations expected to be financed from
proprietary fund operations are accounted for in those funds.

17
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City of Hammond

NOTES TO FINANCIAL STATEMENTS - {(CONTINUED)
June 30, 1998

- Summary of Significant Accounting Policies (Continued) -

Fund Equity
Contributed Capital

Contributed capital is recorded in proprietary funds that have
received capital grants or contributions from developers,
customers, or other funds when such resources are restricted
for the acguisition or construction of capital assets.,
Contributed capital is amortized based on the depreciation
recognized on that portion of the assets acquired or constructed
from such resources. Depreciation charged to contributed
capital for the year ended June 30, 1999 was $390,741.

Reserves

Reserves represent those portions of fund equity not
appropriable for expenditure or legally segregated for a
specific future use.

Designated Fund Balances

Designated fund balances represent tentative plans for future
use of financial resources,

Compensated Absences

The cost of current leave privileges, computed 1in accordance
wilith GASB Statement No., 16, 1is recognized as a current-vear
expenditure in the governmental funds when leave is actually
taken. The cost of leave privileges, not reguiring current
resources, 1s recorded in the general long-term obligations
account group. Leave privileges assoclated with employees of
the proprietary funds are recorded as a fund 1liability and
operating expense.

Ugse of Estimates

The City uses estimates and assumptions in preparing these
financial statements in accordance with generally accepted
accounting principles. Those estimates and assumptions affect
the reported amounts of assets and liabilities, and the reported
revenues and expenditures. Actual results could vary from the
estiTates that are used.

18




City of Hammond

NOTES TQ FINANCTAL STATEMENTS - (CONTINUED)
June 30, 199¢

Note 1 - Summary of Significant Accounting Policies (Continued) -
p. Total Columns on Combined Statements - Overview

Total columns on combined statements are captioned "Memorandum
Only" to indicate that they are presented only to facilitate
financial analysis. Data in these columns do¢ not present
financial position, results of operations, or changes in
financial position in conformity with generally accepted
accounting principles. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made in the
aggregation of this data.

Note 2 - AQ Valorem Taxes -

Ad Valorem taxes attach as an enforceable lien on property as of
January 1 of each year. Taxes are levied by the City during the vear
and are billed to taxpayers in November. Billed taxes become
delinguent on March 1 of the following vear. Revenues from Ad
Valorem taxes are budgeted in the vear billed and recognized as
revenue when received. The City bills and collects 1ts own property
taxes using the assessed value determined by the Tax Assessor of
Tangipahoa Parish.

The City is permitted by state law to levy taxes up to seven mills
of assessed valuation for general operating purposes. In addition,
voters renewed a ten-yvear millage in 1996 of two mills to be used for
public improvements upkeep. The total is for general government
services. No assessment was required for payment of long-term debt.
On November 6, 1990, the voters of the City passed a ten (10) Millse
property tax for a perjiod of ten (10 years), beginning with the vear
1991, for the purpose of maintaining and acquiring police and fire
protection services, facilities and equipment and paying Police and
Fire Department salary adjustments. For the year ended June 30,
1999, taxes of 13%.18 mills were levied on property with assessed
valuations totaling $97,069,666. Total taxes levied was $1,861,798.

Note 3 - Cash and Cash Equivalents -
PRIMARY GOVERNMENT

At June 30, 1999, the City of Hammond has cash (book balances)
totaling $464,370, as follows:

) Cash on Hand $ 1,540
Demand Deposits 84,021
Interest-Bearing Demand Deposits 378,809

Total $ 464,370

. P
— r—rr—
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City of Hammond

NOTES TO FINANCTAL STATEMENTS - (CONTINUED)
June 30, 1999

Note 3 - Cash and Cash Eguivalents (Continued) -

These deposits are stated at cost, which approximates market value.
Under state law, these deposits (or the resulting bank balances)
must be secured by federal deposit insurance or the pledge of
securlities owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all
times eqgual the amount on deposit with the fiscal agent. These
securities are held in the name of the pledging fiscal agent bank in
a holding or custodial bank that is mutually acceptable to both
parties.

At June 30, 1928, the City of Hammond has $761,199 in deposits
(collected bank balances). These deposits are secured from risk by
$180,010 of federal deposit insurance and $581,189 of pledged
securities held by the custodial bank in the name of the fiscal
agent bank (GASB Category 3).

Even though the pledged securities are considered uncollateralized
(Category 3) under the provisions of GASB Statement 3, Louisiana
Revised Statute 39:1229 imposes a statutory requirement on the
custodial bank to advertise and sell the pledged securities within
10 days of being notified by the City that the fiscal agent has
failed to pay deposited funds upon demand.

DISCREETLY PRESENTED COMPONENT UNITS

The discreetly presented component units are required to invest
funds within the same state statutes as the primary government.
Component unit deposits (including demand deposit accounts and
certificates of deposits) at June 30, 1999, are categorized below in
the three levels of credit risk:

CATEGORY CATEGORY CATEGORY BANK CARRYING
1 L 2 3 RALANCES AMOUNT
City Court of
Hammond :
Demand Deposits $216,018 $ - $124,918 $340,936 $295,532
Interest-Bearing
Demand Deposits - - 37,881 37,881 37,881
Time Certificates
of Deposits 277,675 - 180,000 457,675 457,675
493,693 - 342,799 836,492 791,088
(CONTINUED)
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City of Hammond

NOTES TQ FINANCIAL STATEMENTS - (CONTINUED) .
June 30, 1999

Note 3 - Cash and Cash Equivalents (Continued) -

CATEGORY CATEGORY CATEGORY BANK CARRYING

1 2 3 BALANCES _AMOUNT
Marshall of City
Court of Hammond:
Demand Deposits 24,893 - - 24,893 1,258
Interest-Bearing
Demand Deposits 44,001 - - 44,001 44,001
Time Certificates
of Deposits 2,765 - ] . 52,765 52,765
Total Component
Units $615,352 & - $342,799 $958,151 $889,112

Certificates of deposit with a maturity of 90 days or more are
classified on the Combined Balance Sheet as “Investments.”

Note 4 - Investments -
PRIMARY GOVERNMENT

Investments held at June 30, 1999, of 813,893,475, are 1in the
Loulsiana Agset Management Pool, Inc. (LAMP), a local government
pool (see Note 1). In accordance with GASB Codification Section
I50.165, the investment in LAMP at June 30, 1999, is not categorized
in the three risk categories provided by GASB Codification Section
150.164 because the investment is in the pool of funds and therefore
not evidenced by securities that exist in physical or boock entry
form. LAMP is administered by LAMP, Inc., a nonprofit corporation
organized under the laws of the State of Louisiana, which was formed
by an initjiative of the State Treasury in 1993. The corporation is
governed by a board of directors comprising the State Treasurer,
representatives from various organizations of local government, the
Government Finance Officers Aassociation of Louisiana, and the
Society of Louisiana CPA's. Only 1local governments having
contracted to participate in LAMP have an investment interest in its
pool of assets. The primary objective of LAMP is to provide a safe
environment for the placement of public funds in short-term,
high-gquality i1nvestments. The LAMP portfelio includes only
securities and other obligations in which local governments in
Loulslana are authorized to invest. Accordingly, LAMP investments
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NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1999

Note 4 - Investments -

PRIMARY GOVERNMENT (Continued)

are restricted to securities issued, guaranteed, or backed by the
U.S. Treasury, the U. 8. Government, or one o¢f 1its agencies,
enterprises, or instrumentalities, as well as repurchase agreements
collateralized by those securities. The dollar weighted average
portfolio maturity of LAMP assets is restricted to not more than 90
days, and consists of no securities with maturities in excess of 397
days. LAMP is designed to be highly liquid to give its participants
immediate access to their account halances.

DISCREETLY PRESENTED COMPONENT UNITS

At June 30, 1999, no discreetly presented component unit had
invested funds in other than certificates of deposit as disclosed in
Note 3.

DEPOSITS AND INVESTMENT SUMMARY

The following is a reconciliation of the carrying amount of deposits
and investments to ”“Cash and Cash Eguivalents”, “Investments”, and
Restricted Assets ”Cash and Cash Equivalents” and “Investments” in
the Combined Balance Sheet.

PRIMARY COMPONENT
_GOVERNMENT UNITS TOTAL
Cash and Cash Eguivalents:
Cash on Hand $ 1,540 $ - & 1,540
Deposits 446,536 378,672 825,208
Certificates of Deposit - 52,765 52,765
Total Cash and Cash
Equivalents 448,076 431,437 879,513
Investments:
Certificates of Deposit - 457,675 457,675
Investment in Louilsilana
Asset Management Pool
(LAMP) g,028,04 - 9,028,049
Total Investments 9,028,049 457,675 9,485,724
Restricted Assets:
Cash and Cash Equivalents:
Deposits 16,294 - 16,294
Investments:
Investment in Louisiana
Asset Management
Pool (LAMP) 4,865,426 - 4,865,426
Total Restricted Assets 4,881,720 - 4,881,720
Total Cash, Cash
Equivalents and
Investments at

June 30, 1999 $14,357,845 $889,112 $15,246,957
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City of Hammond

FINAN ) NTS - (CONTINUED)}
June 30, 1999

Note 5 - Receivables -

Receivables as of June 30, 1989, including the applicable allowances
for uncollectible accounts, are as follows:

GOVERNMENTAL FUNDS PROPRIETARY FUNDS TOTAL TOTAL
SPECIAL CAPITAL INTERNAL PRIMARY COMPONENT REPORTING
GENERAL REVENUES PROJECTS ENTERPRISE SERVICE GOVERNMENT __UNITS ENTITY
Receivables:
Interest § - $ - $ - $ - $ - $ - $ 16,783 ¢ 16,783
Ad Valorem
Taxes 76,892 - - - - 76,892 - 76,892
Insurance
Reimburse-
ment s - . - - 90,148 90,148 - 00,148
Franchise
Taxes 116,805 - - . - 116,805 - 116, 805
Special
Assess-
ments - - - 12,9838 - 12,938 - 12,938
Notes 180,000 247,141 - - - 427,141 - 427,141
Accounts - - - 659,114 - 659,114 - 659,114
Other 178 2,704 25,000 1,023 — _ 34,312 - 34,912
Gross
Receiv-
ables 373,876 249,845 25,000 679,081 90,148 1,417,850 16,783 1,434,733
Less: Allow-
ance for
Unceollect -
ibles {76,892) (32,126) - (36,000) (30,148) _{235,165) - _{235,166)
Net Receiv-
ables $296,984 $217,719 §25,000 $643, 081 $ - $1,182,784 § 16,783 $%1,199,567
Note 6 - Interfund Receivables, Payables, Transfers In,

Transfers QOut -

INTERFUND INTERFUND
RECEIVABLES _PAYABLES
Primary Government:

General Fund $ 114,414 $ -
Special Revenue Funds 1,361 1,754
Debt Service Funds - 5,940
Capital Projects Funds - 32,000
Proprietary Funds - 76,081
Total Primary Government 115,775 115,775

(CONTINUED)
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City of Hammond

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 19989

Note 6 - Interfund Receivables, Payables, Transfers In,

Transfers Qut - (Continued)

Component Units:
City Court of Hammond:
General Fund
Agency Funds

Marshall of City Court
of Hammond:
General Fund
Agency Fund

Total Component Units

Total Primary Government
and Component Units

Primary Government:
General Fund
Special Revenue Funds
Debt Service Funds
Capital Projects Funds
Proprietary Funds
Fiduciary Funds

Total Primary Government

Component Units:
City Court of Hammond
Marshall City Court of
Hammond

Total Component Units

Total Primary Government
and Component Units

24

INTERFUND INTERFUND

RECEJVABLES _PAYABLES
1,609 -
= 1:609
. 2;210
3,819 3,818

$ 119,594 $ 119,594

TRANSFERS IN TRANSFERS QUT
$ 5,377,832 $ 1,394,838

926,548 8,629,156
1,394,000 160,771
2,289,000 150,075

- 64;500
14,090 2,130
10,001,470 10,401,470

180,000 -

22 0 -

400,000 -

$10,401,470 $10,401,470
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City of Hammond

NOTES TO FINANCTIAL STATEMENTOS - (CONTINUED)
June 30, 1999

Note 7 - Due from Other Governments -
PROPRIETARY
GOVERNMENTAL FUNDS FUND FIDUCIARY TOTAL ‘TOTAL
SPECIAL CAPITAL FUND TYPE PRIMARY COMPONENT REPORTING
GENERAL REVENUE PROJECTS ENTERPRISE TRUST _ GOVERNMENT UNITS _ENTITY
State of Louisiana:
Video Poker $120,454 § - $ - £ - $ - $ 120,454 § - $ 120,454
Beer and Tobacco
Taxes 32,655 - - - 32,655 - 32,655
Rural Development Grant . - 25,000 19, 85%0 - 44,850 - 44,850
pbaw Enforcement Grant 17,400 2,521 - - 8,131 28,052 - 28,052
Aviation Grant . - 20,226 . - 20,226 - 20,226
FEMA Grant 4,258 - - - - 4,258 - 4,258
Columbia Theatre Grant - 109,931 - - - 109,831 - 109,931
Tangipahoa Parish Council - - 30,000 - - 30,000 - 30,000
Tangipahoa Parish Rurail
Fire Dist. #2:
Fire Insurance Rebate 35,432 - - - - 35,432 - 35,4132
Fire Prevention and
Protection Allocation 116,250 - - . - 116,250 - 116, 250
Tangipahoa Parish School
Board - 1,669,317 . . - 1,669,317 - 1,669,317
Other Governments 81 143 10,655 _32,000 - - 123,798 47,768 171,566

Total Due from
Other Govern-
ments $407,592 $1,792.424 §107,226 $ 19,850 ¢ 8,131 $2,335,223 $ 47,768 $2,.382,991

—_—— = — S — et -

b

Note 8 - Changes in General FixXed Assets -

A summary of changes 1in general fixed assets of the Primary
Government 18 as follows:

BALANCE BALANCE
JULY 1, 1998 ADDITIONS DELETIONS JUNE 30, 1999
Land $ 1,458,150 & 275,445 $ - $ 1,733,595
Buildings 5,251,506 247,958 - 5,499,464
Vehicles 3,307,055 660,437 305,316 3,662,176
Equipment 1.605,.466 277,048 20,055 1,832,459
Totals $11,622,177 $1,460, 888 $ 355,371 $12,727,694

AL,
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City of Hammond

NOTES TQO FINANCIAL & EMENTS - (CONTINUED)
June 30, 1999
Note 8 - Changes in General Fixed Assets (Continued)

A summary of changes in general fixed assets of the Component Units

is as follows:

BALANCE
JULY 1, 1998 ADDITIONS DELETIONDS
City Court of
Hammond $ 192,711 $ 51,231 $ -
Marshall of
City Court
of Hammond 78,223 4,647 381
Total
Component
Units $ 270,934 $ 55,878 $ 381

BALANCE
JUNE 30, 1899

$ 243,942

82,483

$ 326,431

The following is a summary of proprietary fund type property, plant

and equipment for the Primary Government at June 30,

Land
Water:
Buildings
Equipment
Vehicles
L,ine and Mains
Sewer:
Buildings
Equipment
Vehicles
Line and Mains
Construction in Progress

Total

Less: Accumulated Depreciation
Net

1599

WATER
AND SEWER

$ 23,750

52,153
195,491
378,929

5,261,414

67,040
193,425
350,577

14,452,818

835,072
21,810,669

(7,258,.140)
$14,552,529

Construction in progress is composed of expenditures at June 30, 1999

in the amount of $835,072 for sewer improvement.
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City of Hammond

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1899

Note 9 - Restricted Assets Proprietary Fund Type -

Restricted assets for the Primary Government were applicable to the
following at June 30, 1999:

Unexpended Bond Proceeds $ 3,922,134
Meter Deposit Accounts 407,721
Bond Sinking Fund 351,865
Bond Contingency Fund 200,000

Total | $ 4,881,720

Note 10 - Changes in Long-Term Obligations -

Following is a summary of general obligation bond transactions of the
City for the vear ended June 30, 138389:

GENERAL
OBLIGATION
Bonds Payable at July 1, 1998 $ 7,878,000
Bonds Issued -
Bonds Retired (946 ,000)
Bonds Pavyvable at June 30, 1999 $ 6,932,000

— — el =

Following 1is a summary of the certificates of indebtedness
transactions of the City for the year ended June 30, 1989;

CERTIFICATES OF

INDEBTEDNESS
Certificates of Indebtedness
Pavable at July 1, 1998 $ 390,000
Certificates Issued -
Certificates Retired ; (180,000)
Certificates of Indebtedness
Payable at June 30, 1999 $ 210,000
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City of Hammond

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
June 30, 19899

Note 10 - Changes in Long-Term Obligations (Continued) -

Following 1s a summary of utility revenue bond transactions of the
City for the year ended June 30, 1999:

UTILITY
REVENUE
_BONDS
Utility Revenue Bonds Payable
~at July 1, 1998 $2,535,000
Revenue Bonds Issued 4,922,000
Revenue Bonds Advance Refunded (980,000)
Revenue Bonds Retired _{165,000)
Utility Revenue Bonds Payable
at June 30, 1999 $6,312,000

In February 1997, the City acquired certain equipment for the public
works department which was financed through an installment purchase
agreement. The agreement requires 48 monthly payments of principal
and interest of 83,266 through January 1, 2001 bearing interest at
5.5%., The debt 1is currently being serviced through the General Fund.

The following 1s a summary of loan transactions of the City for the
vear ended June 30, 1999;:

Loan Payable at July 1, 1998 $ 91,488
Proceeds from Loan -

Principal Payments (34,954)
Loan Payable at June 30, 1999 $ 56,534

In April 1999, the City acquired a parcel of land for Central
Purchasing which was financed through an installment purchase
agreement. The agreement requires a single payment of principal and
interest on October 1, 1999. Interest is at 6.0% per annum.

Loan Payable at July 1, 1998 $ -
Proceeds from Loan | 95,445
Principal Payment -

Loan Payable at June 30, 1999 $ 95,445
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City ©f Hammond

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1899

Note 10 - Changes in Long-Term Obligations (Continued) -
General Obligation Bonds

$314,000 1976 Public Improvement Sales Tax #5
serial bonds due in annual installments of

principal and semiannual installments of
interest through March 1, 2001 at 6.00%. $ 2,000

$6,805,000 1991 Public Improvement Refund Bonds,
Series 2D, due in annual installments of
principal and semiannual installments of
interest through December 1, 2004; interest
on $665,000 at 5.65%, on $710,000 at 5.80%,
on $755,000 at 5.90%, on $805,000 at 6.00%,
on $450,000 at 6.05%, and on $480,000 at 6.10%, 3,865,000

$3,360,000 1997 Public Improvement Refund Bonds,

Series 2E, due in annual installments of

principal and semiannual installments of

interest through December 1, 2007; interest

on $315,000 at 3.95%, on $330,000 at 4.00%,

on $345,000 at 4.10%, on $360,000 at 4.20%,

on $380,000 at 4.15%, on $400,000 at 4.25%,

on $420,000 at 4.30%, on $440,000 at 4.35%,

on $75,000 at 4.40%. 3,065,000

Total General Obligation Bonds Payable $6,932,000

A schedule of the outstanding sales tax #5 Series bonds and the
interest and principal reguirements by dates is as follows:

SALES TAX #5
DUE DATE PRINCIPAL INTEREST _TOQOTALS
September 1, 1999 $ - $ 60 $ &0
March 1, 2000 1,000 60 1,060
September 1, 2000 - 30 30
March 1, 2001 21,000 30 _1.030
Totals $ 2,000 3 180 $ 2,180

A combined schedule of the outstanding Public Improvements Series 2D

and 2E bonds and the interest and principal requirements by dates is
as follows:

29




City of Hammond

NOTES TO FINANCIAL STATEMENTS - ( TINUE
June 30, 1986
Note 10 - Changes in Long-Term Obligations {(Continued) -
SERIES 2D ) SERIES 2F

DUE DATE PRINCIPAL  INTEREST PRINCIPAL  INTEREST _TOTALS _
December 1, 19089 & 665,000 $114,051 $ 315,000 ¢ 64,089 $1,158,140
June 1, 2000 - 95, 265 - 57,868 153,133
Daecember 1, 2000 710,000 95,265 330,000 57,868 1,193,133
June 1, 2001 - 74,675 - 51,268 125,943
December 1, 2001 755,000 74,675 345,000 51,268 1,225,943
June 1, 2002 . 52,403 - 44,195 56,598
December 1, 2002 805,000 52,403 360,000 44,195 1,261,598
June 1, 2003 - 28,253 - 36,635 64,888
December 1, 2003 450,000 28,253 380,000 36,635 894,888
June 1, 2004 - 14,640 - 28,750 43,390
December 1, 2004 480,000 14,640 400,000 28,750 923,390
June 1, 2005 - . - 20,250 20,250
December 1, 2005 - - 420,000 20,250 440,250
June 1, 2006 - - - 11,220 11,220
December 1, 2006 - - 440,000 11,220 451,220
June 1, 2007 - - - 1,650 1,650
December 1, 2007 - - 75,000 1.650 76,650
Totals $3,865,000 $644,523 43,065,000 $567,761 $8,142,284

RECAP OF GENERAL OBLIGATION BONDS PRINCIPAL =~ _INTEREST — _ _TOTAL

Sales Tax #5 Serial Bonds $ 2,000 ¢ 180 & 2,180

Series 2D and 2E Serial Bonds 6,330,000 1,212,284 8,142,284

Totals $6,932,000 81,212,464

$8,144,464

e

- - Ayl .

T —

e

The Sales Tax Seriles #5 and Series 2D and 2E Bond Indentures provides

that all revenues of the Sales Tax Fund are pledged for the purposes
and in the following order of priority:

a. Reasonable and necessary expenses of collecting the tax;
b. Payments into the Sales Tax Bond Sinking Fund for each issue of

the amount required to pay maturing bonds and coupons, such
payments to be made in equal monthly installments;
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City ©f Hammond

NOTES TO FINANCTIAL STATEMENTS - (CONTINUED)
June 30, 19989

Note 10 - Changes in Long-Term Obligations (Continued) -

C. Payments into the Sales Tax Bond Reserve Fund for each issue for
a specified amount per month until the fund reaches an amount
equal to the highest future annual principal and interest
regquirements for any succeeding calendar year;

d. All revenues not reguired for the above payments shall be
regarded as surplus and may be used by the City for any of the
purposes for which the imposition of the tax 1s authorized or
for the purpose of retiring future bonds.

The balances reguired in the Sinking Funds and Reserve Funds from a
strict interpretation of the Bond Resolutions, as compared to the
actual balances, are reflected in the following schedules. {These
balances are reported 1n the c¢ash and investment balances in the
current asset section ©of the related balance sheets of the Debt

Service Funds) :

SALES TaX
SALES TAX SERIES
SERIES #5 #2D AND #2E
SINKING FUNDS _BONDS _BONDS TOTAL
Reguired Balances $ 373 $ 601,357 $ 601,730
Actual Balances 2,024 581,798 083,822
Excess (Deficiency) $ 1,651 $ (19,558) & (17,908)
SALES TAX
SALES TAX SERIES
SERTES #5 #2D AND #2E
RESERVE FUNDS BONDS BONDS TOTAL
Required Balances $ 1,120 $1,358,196 $1,359,316
Actual Balances 3,203 1,418,108 1,421,311

Excess $ 2,083 % 59,912 & 61,995

There are a number of limitations and restrictions contained in the
various bopd indentures., The City is in compliance with all other
material ‘limitations and restrictions.
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NOTES T0O FINANCTIAL STATEMENTS - {CONTINUED)
June 30, 1998

Note 10 - Changes in Long-Term Obligations (Continued) -
Water and Sewer Revenue Bonds
$2,150,000, 1993 Water & Sewer Revenue Bonds due 1in annual

installments of principal and semiannual installments o©f interest
through December 1, 2005:

Interest on $170,000 at 4.70%,
Interest on $180,000 at 4.75%,
Interest on $190,000 at 4.90%,
Interest on $195,000 at 5.00%,
Interest on $205,000 at 5.05%,
Interest on $220,000 at 5.20%,
Interest on $230,000 at 5.25% $1,390,000

$4,000,000 Series 1998A Water & Sewer Revenue Bonds due in annual
installments o©f principal and semiannual installments of interest
through December 1, 2010:

Interest on $250,000 at 4.10%,
Interest on $265,000 at 4.30%,
Interest on $280,000 at 4.40%,
Interest on $290,000 at 4.50%,
Interest on $305,000 at 4.60%,
Interest on $320,000 at 4.65%,
Interest on $335,000 at 4.70%,
Interest on $355,000 at 4.75%,
Interest on $370,000 at 4.80%,
Interest on $390,000 at 4.85%,
Interest on $410,000 at 4.95%,
Interest on $430,000 at 5.05% | 4,000,000

$922,000 Series 1998B Water & Sewer Revenue Refunding Bonds due in
annual Iinstallments of principal and semiannual installments of
interest through December 1, 2010:

Interest on $62,000 at 4.10%,
Interest on $65,000 at 4.30%,
Interest on $65,000 at 4.,40%,
Interest on $65,000 at 4.50%,
Interest on $70,000 at 4.60%,
Interest on $70,000 at 4,65%,
Interest on $75,000 at 4.70%,
Interest on $85,000 at 4.75%,
Interest on $85,000 at 4.80%,
Interest on $85,000 at 4.85%,
Interest on $95,000 at 4.95%,
Interest on $100,000 at 5.05% 022,000

Total Water and Sewer Revenue Bonds $6,312,000

e -
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NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1999

Note 10 - Changes in Long-Term Obligations (Continued) -

The Series 1998A and B Bonds were issued on a parity with the 1993
Water and Sewer Bonds and, therefore, required funding is combined.

The balances required in the Contingency Fund, Sinking Fund, and

Reserve Fund from a strict interpretation of the Bond Resgolution, as

compared to actual balances are reflected in the following schedule:
SINKING RESERVE CONTINGENCY

_FUND = __FOUOND FUND
Required Balances $306,150 § - $200, 000
Actual Balances 351,866 - 200,000
Excess $ 45,716 $ - $ -

A schedule of the outstanding 1993 wWater & Sewer Revenue Bonds and
interest and principal reguirements by date is as follows:

DUE DATE PRINCTIPAL INTEREST TOTALS
December 1, 1999 $§ 170,000 § 34,734 $ 204,734
June 1, 2000 - 30,739 30,739
December 1, 2000 180,000 30,739 210,739
June 1, 2001 - 26,464 26,464
December 1, 2001 190,000 26,464 216,464
June 1, 2002 - 21,809 21,808
December 1, 2002 195,000 21,809 216,809
June 1, 2003 - 16,934 16,934
December 1, 2003 205,000 16,934 221,934
June 1, 2004 - 11,757 11,757
December 1, 2004 220,000 11,757 231,757
June 1, 2005 - 6,038 6,038
December 1, 2005 230,000 6,038 236,038

Totals $1,390,000 $262,216 $1,652,216

el
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Note 10 - Changes in Long-Term Obligations

City of Hammond

June 30,

-

(Continued)

(CONTINUED)

A combined schedule of the outstanding Series 1998A and 1998B Water
and Sewer Revenue Bonds and the interest and principal regquirements
by dates is as follows:

DUE DATE

December 1, 198%
June 1, 2000
December 1, 2000
June 1, 2001
December 1, 2001
June 1, 2002
December 1, 2002
June 1, 2003
December 1, 2003
June 1, 2004
December 1, 2004
June 1, 2005
December 1, 2005
June 1, 2006
December 1, 2006
June 1, 2007
December 1, 2007
June 1, 2008
December 1, 2008
June 1, 2009
Decembexr 1, 2009
June 1, 2010
December 1, 2010

Totals

$4,000,000 $1,265,951 &

822,000 $ 289,733

SERIES 19982 - SERIES 1998B
ERINCIPAL  INTEREST  PRINCIPAL ~ INTEREST = _ TOTAL
250,000 93,608 § 62,000 $ 21,557 427,166
- 88,484 - 20,286 108,770
265,000 88,484 65,000 20,286 438,770
- 82,786 - 18,8895 101,675
280,000 82,786 65,000 18,889 446,675
- 16,626 - 17,459 84,085
290,000 76,626 65,000 17,459 449,085
- 70,101 . 15,896 86,097
305,000 70,101 70,000 15,996 461,087
- 63,086 - 14,386 77,472
320,000 63,086 70,000 14,386 467,472
- 55,646 - 12,759 68,405
335,000 55,646 75,000 12,7589 478,405
- 47,774 - 10,996 58,770
355,000 47,774 85,000 10,996 498,770
- 35,343 - 8,978 48,321
370,000 39,343 85,000 8,978 503,321
- 30,463 - 6,938 37,401
390,000 30,463 85,000 6,938 512,401
- 21,005 - 4,876 25,881
410,000 21,005 95,000 4,876 530,881
- 10,857 - 2,525 13,382
~-430,000 10,857 100,000 2:225 543,382

$6,477,684

The Water and Sewer Revenue Bonds will be secured by and payable
solely from income and revenues to be derived by the City from the
operations of the public waterworks and sewer plants distribution
system of the City, after provisions have been made for the payment

therefrom of the reasonable and necessary expenses of operating and
maintaining the systemn.

Certificates of Indebtedness

$1,100,000,

1990 Certificates of Indebtedness

serial bonds due in annual installments of
principal and semiannual installments of interest

through July 1,

2000;
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$210,000 at 7.30%

$210,000
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Note 10

City of Hammond

NOTES TO FINANCIAL STATEMENTS -
1999

(CONTINUED)

June 30,

- Changes in Long-Term Obligations {(Continued) -

A schedule of the outstanding 1990 Certificates and the interest and
principal requirements by date is as follows:

DUE _DATE PRINCIPAL  INTEREST __ TOTALS
January 1, 2000 $ $ 7,665 $ 7,665
July 1, 2000 ZAQ;QQQ _14§§§ 217,665

Totals $210,000 $15,330 $225,330

The Certificates of Indebtedness will be secured by and payable from
a pledge and dedication of the excess of annual revenues of the City
above statutory, necessary and usual charges in each of the fiscal
vears ending June 30, 1999 to June 30, 2000, inclusive.

The balances required in the Sinking Fund and Reserve Fund from a
strict interpretation of the Bond Resolution, as compared to actual
balances, are reflected in the following schedule;

SINKING RESERVE
FUND = __FUND

Reguired Balances $ - $110,000
Actual Balances 21,943 115,126
Excess $ 21,943

$ 5,126

Following is a combined schedule of annual requirements to retire
all long-term debt as of June 30, 1999:

GENERAL LONG-TERM DEBT OBLIGATIONS

GENERAL OBLIGATIONS CERTIFICATES PROPRIETARY FUNDS

YEAR ENDING BONDS OF INDEBTNESS LOANS PAYABLE OBLIGATIONS
JUNE 30, PRINCIPAL _INTEREST PRINCIPAL INTEREST PRINCIPAL INTEREST __ TOTALS FPRINCIPAL INTEREST TOTALS

2000 $ 981,000 & 331,393 $210 000 & 15,330 $132,434 § 4,594 $1,674,751 $ 482,000% 289,409 & 771,409
2001 1,041,000 279,136 - 19 545 315 1,339,996 510,000 267,648 777,648
2002 1,100,000 222,541 - 1,322,542 535,000 244,033 779,033
2003 1,165,000 161,485 1,326,486 550,000 218,925 768,825
2004 830,000 108,278 938,278 280,000 192,260 172,260
2005 880,000 63,640 943,640 10,000 163,672 173,672
2006 420,000 31,470 451,470 640,000 133,213 773,213
2007 440,000 12,870 452,870 440,000 107,091 547,091
2008 75,000 1,650 76,650 455,000 85,722 540,722
2009 - - - 475,000 63,282 538,282
2010 “ »05, 000 39,263 544,263
2011 _ 230,000 13,382 543,382

$6,932,000 11 212 464 $210,000 $ 15, 330 $151,979 ¢ 4, QDB $E 526,682 $6,312,000%$1,817,900 $8,129,900

— s | == e ] v e — e —— =
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NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1999

Note 10 - Changes in Long-Term Obligations (Continued) -

The City received Utility Relocation Assistance Funding from the
State of Louisiana Department of Transportation and Development in
order to relocate certain utility lines throughout the City. This
funding 1s not considered a loan or a grant and no interest is
charged; however, it must be repaid to the State. The total amount
originally due to the State was $490,276 of which ten percent of the
remaining balance 1s due annually. No payment was made by the City
during the year ended June 30, 1999. The balance due at June 30,
1699 1s $401,248 and is included on the Balance Sheet in Due to Other
Governments. Future repayments to the State are scheduled as
follows:

YEAR ENDING

JUNE 30, -
2000 $ 98,056
2001 - 49,028
2002 49,028
2003 49,028
2004 and Beyond 156,108

Total $401, 248

Note 11 - Due to QOther Governments -

A summary o©of due to other governments at June 30, 1999 follows:
Primary Government:
Due to State of Louisiana -
Morrison Road relocation project $401,248

Due to State of Louisiana -

Sales Taxes 5,723
Due to Sewer District Number 1 6.815
Total Primary Government 413,786

Component Units:
City Court of Hammond -

Margshall of City Court of Hammond -

Total Component Units -

Total Primary Government and
Component Units $413,786
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NOTES TQ FINANCIAL STATEMENTS - (CONTINUED)
June 30, 1899

Note 12 - Meter Deposits -

Meter deposits are paid by customers upon application for utility
services and are refundable to them upon termination of service.
Receipts from meter deposits are deposited in a meter deposit account
and refunds of deposits on termination of service are made from the
same account.

The City has a certificate, in addition to the meter deposit account,
which is designated specifically for meter deposits. At June 30,

1999, meter deposits amounted to $388,208 and the balance of cash and
investments in the meter deposit account totaled $407,721.

Note 13 - Pension Plan -

The City of Hammond contributes to the Municipal Employees Retirement

System of Loulsiana, the Firefighters' Retirement System of
Louisiana and the Municipal Police Employees Retirement System of
Louisiana. The City's payroll for employees covered by the

retirement systems for the year ended June 30, 1999 was $5,952,596.
a. Municipal Employees' Retirement System
Plan Description - The ¢City contributes to Plan A of the

Municipal Employees' Retirement System of Louisiana (the
System), cost-sharing multiple-employer defined benefit public

employee retirement system (MERS), which 1is controlled and
administered by a separate Board of Trustees. The System
provides retirement, deferred and disability Dbenefits,
survivor's benefits and cost of living adjustments to plan
members and beneficiaries. Act 356 of the 1954 Loulsiana
Legislative Session established the plan. The System 1is

governed by Loulsiana Revised Statutes 11:1731 through 11:1866,
specifically, and other general laws of the State of Louisiana.
The System issues a publicly available financial report that
includes financial statements and reguired supplementary
information for the System. That report may be obtained by
writing to Municipal Employees' Retirement System of Louisiana,
79370 Office Park Boulevard, Baton Rouge, Louisiana 708089.

Funding Policy - Plan members are reguired to contribute 9.25%
of their annual-covered salary and the City i1s reguired to
contribute at an actuarially determined rate. The current rate
is 5.75% of annual payroll. The contribution requirements of
plan members and the City are established and may be amended by
state statute. The City's contributions to the System for the
vears ended June 30, 1999, 1998 and 1997 were $158,525, $143,431

and $139,764, respectively, equal to the reguired contributions
for each year.
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City of Hammond

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

June 30, 1999

- Pension Plan (Continued) -

Firefighters' Retirement System

Plan Description - The City contributes to the Firefighters'
Retirement System of Louisiana (the System), a cost-sharing
multiple-employer defined benefit public retirement system,
which 1s controlled and administered by a separate Board of
Trustees. The System provides retirement, deferred and
disability benefits, survivor's benefits and cost of 1living
adjustments to plan and members and beneficiaries. Act 434 of
the 1979 Louisiana Legislative Session established the plan.
The System is Governed by Louisiana Revised Statutes 11:2251
through 11:2269, specifically, and other general laws of the
State of Louisiana. The System issues a publicly available
financial report that includes financial statements and reguired
supplementary information for the System. That report may be
obtained by writing to Firefighters' Retirement System of
Louisiana, 2051 8Silverside Drive, Suite 210, Baton Rouge,
Louisiana 70808-4136.

Funding Policy - Plan members are required to contribute 8% of
their earnable compensation and the City 1s required to
contribute at an actuarially determined rate. The current rate
is 9% of annual-covered payroll. The contribution reguirements
of plan members and the City are established and may be amended
by state statute. The City's contributions to the System for
the yvears ended June 30, 1999, 1998 and 1997 were $124, 540,
$123,241 and $123,298, respectively, equal to the required
contributions for each vear.

Municipal Police Employees' Retirement System

Plan Description - The City contributes to the Municipal Police
Employees' Retirement System of Louisiana (the System), cost-
sharing multiple-emplover defined benefit public employee
retirement system (MPERS), which i1s contrclled and administered
by a separate Board of Trustees. The System provides
retirement, deferred and disability benefits, survivor's
benefits and cost of living adjustments to plan members and
beneficiaries. Act 189 of the 1973 Louisiana Legislative
Sesgion established the plan. The System i858 governed by
Louisiana Revised Statutes 11:2211 through 11:2233,
specifically, and other general laws of the State of Louisgiana.
The System issues a publicly available financial report that
includes financial statements and required supplementary
information for the System. That report may be obtained by
writing to Municipal Police Employees' Retirement System of
Louisiana, P.0O. Box 94095, Capital Station, Baton Rouge,
Louisiana 70809,
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Note 13 - Pension Plan (Continued) -

C. Municipal Police Employees® Retirement System {(Continued)

Funding Policy - Plan members are required to contribute 9.0%
of their annual-covered salary and the City is required to
contribute at an actuarially determined rate. The current rate
is 7.5% of annual payvroll. The contribution requirements of
plan members and the City are established and may be amended by
state statute. The City's contributions to the System for the
vears ended June 30, 1999, 1998 and 1997 were $163,069, $166,206
and $156,818, respectively, equal to the required contributions
for each vear,

Note 14 - Compensated Absences -

At June 30, 1999, employvees of the City have accumulated and vested
$881,002 of employee leave benefits, which was computed in accordance
with GASB 16. Of this amount, $789,479 is recorded in the General
Long-Term Debt Account Group, and $91,523 1s recorded in the
Enterprise Fund.

Note 15 - Defeased Debt -

Current Year - vance in

On August 20, 19%8, the City issued §922,000 of Water and Sewer
Revenue Refunding Bonds, Series 1998B, with interest rates of 4.,10%
to 5.05% to advance the refund of $980,000 of 1990 Water Revenue
Bonds with interest rates of 7.10% to 7.50%. The Water and Sewer
Revenue Refunding Bonds, Series 1998B, were i1issued at par. The
proceeds from the issuance of the 1998B Bonds ($922,000) along with
the “Sinking Fund” and “Reserve Fund” balances of the 1950 Bonds in
the amount of $135,612, provided the source of funds to refund and
defease 1n substance the callable portion of the 1990 Bonds of
$980,000, July 2000, along with accrued interest of 872,350, a
prepayment premium of $17,300 and other costs of $13,563.

Total debt service over the next eleven years has been reduced by
approximately $305,000. The City will experience an economic gain
(difference between the present values of the debt service payments
on the old and new debt) of approximately $191,000,

The refunding portion of the new issue was used to purchase U.S.
Government Securities. Those securities were deposited in an
irrevocable trust with an escrow agent to provide for all future debt
service payments of the aforementioned bond issue. Ags a result, this
issue 1is considered defeased, and the liability for these bonds has
been removed from the Balance Sheet of the Water and Sewer Enterprise
Fund. ‘
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Note 16 - Prior-year Defeasance of Debt -

On August 1, 1987, the City issued $4.35 million in Generail
Obligation Bonds with interest rates of 6.3% to 10.0% to advance the
refund of $3.3 million of outstanding 1986 Certificates of
Indebtedness of the Enterprise Fund with interest rates of 7.0% to
7.75%.

On December 1, 1991, the City issued $6,805,000, in General
Obligation Bonds with interest rates of 4.4% to 6.2% to advance the
refund of $2,360,000 of Public Improvement Bonds with interest rates
of 10.4% to 10.75% and $3,595,000 of pPublic Improvement Bonds wilth
interest rates of 8.4% to 9.3%.

The City placed sufficient proceeds of the new bonds in an
irrevocable trust to provide for all future debt service payments on
the o0ld debt. Accordingly, the trust account assets and the
liability for the defeased debt are not included 1in the City's

financial statements.
Note 17 - Compensation Paid the Mayor and City Council -

The compensation paid the Mayor and City Council for the year ended
June 30, 1999, is as follows:

Loulis Tallo, Mayor $ 40,000
Lavanner Brown 7,200
Jerry Correjolles 7,200
John D. Guerin (Term Expired 12/31/98) 3,818
Lionel Wells (Term Expired 12/31/98) 3,818
David Vial (Term Expired 12/31/98) 3,818
Nicky Muscarello (Term Began 1/01/99) 3,382
Tony Licciardi (Term Began 1/01/99) 3,382
Osa Williams {Term Began 1/01/99) 3,382

Total $ 76,000

Terms of office expire December 31, 2002.
Note 18 - Deficit Fund Ralances of Individual Funds -

The Special Assessment Certificates Fund had a deficit of $3,619 at
June 30, 1999,

The Cafeteria Plan Fund had a deficit of $205 at June 30, 1999.

The City intends to eliminate the deficit fund balances in the next
fiscal vear by transferring funds from the General Fund,
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Note 19 - Revenues and Expenditures - Actual and Budget -

The following individual funds had actual revenues less than budgeted
revenues or actual expenditures over budgeted expenditures by 5% or
more for the year ended June 30, 1999:

UNFAVORABLE
FUND __BUDGET __ACTUAL VARIANCES
General Fund:
Revenues and Other
sources:
Sanitation Service
Fees $ 485,000 $ 457,246 § (27,754)
Parks and Recreation 130,109 81,160 (48,949)
Operating Transfers In 6,234,036 5,377,832 (856,204)
Expenditures and Other
Uses:
Poplice Department 3,395,551 3,657,801 (262,250) *
Fire Department 2,520,719 2,711,919 (191,200} *
Cemeteries and Municipal
Grounds 446,789 471,628 (24,839)
Special Revenue Funds:
Revenues:
Law Enforcement Grants
Fund 22,406 15,063 (7,343)
Columbia Theatre
Renovation Fund 3,380,000 297,380 (3,082,620)
Law Enforcement Block
Grant Fund 120,368 68,814 (51,554)
Expenditures:
Fire Millage Fund 60,000 519,055 (459, 055)

*The City failed to include On-Behalf Payments in the form of State
Supplemental Pay in the final amended budget for the vyear ended
June 30, 1999. Police supplemental pay amounted to $242,010 while
Fire supplemental pay amounted to $192,720.

State law requires that budgets be amended when actual revenue are

less than budgeted revenues or actual expenditures exceed budget by
5% or more,

Note 20 - Designated and Reserved Fund Balances -
Fund BRalances designated and reserved at June 30, 1999, other than

reserves for inventory of $192,065 and encumbrances of $34,892 in the
General Fund are as follows:
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Note 20 Designated and Reserved Fund Balances (Continued)
DESIGNATED
SPECIAL
REVENUE FIDUCIARY TOTAL
FUNDS __ ___FUNDS DESIGNATED
Law Enforcement $ 4,262 $ - $ 4,262
Confiscated Cash 4,924 - 4,924
Fire Dept. Hazardous
Materials 10,603 - 10,603
Court Witness Fees 167,140 - 167,140
Police Education and
Training 21,785 - 21,785
Downtown Development
District 167,622 - 167,622
Fire Millage 419,711 - 419,711
‘Police Millage 258,357 - 258,357
FmHA Industrial
Development 409,537 - 409,537
Industrial Development 637,276 - 637,276
Project M.O0.T.I.0.N. - 14,447 14,447
Library Trust - 24,429 24,429
Sales Tax BRond - - -
Certificates of
Indebtedness - - -
Fund Balances
Designated
and Reserved $2,101,217 $ 38,876 $2,140,093

Note 21

-Changes in Contributed Capital -

~RESERVED
DEBT
SERVICE

FUNDS
& i

-

2,006,355

137,121

$2,143,476

Changes in the City's enterprise fund contributed capital accounts

for the yvear ended June 30,

SALES

CITY TAX BONDS

CITIZENS

STATE

FEDERAL

Contributed
Capital at
at July 1,
1898 $2,800,988 $2,127,111

Contribution
of Fixed
Assets 157,960

Deprecliation
on Fixed
Assetls

(8, 674) (186,800}

$1,738,155

{84,466)

Contributed
Capital at
June 30,

1999 $2,949,374

$ 62,897

GOVERNMENT

1998 gre as follows:

OTHER

TOTAIL

————TTTE
el

$1,930,311 $1,653,689

$ 56,492

$1,576,186

(93,496)
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Note 22 - Risk Management -

The City is exposed to various risks of loss related to tort; theft
of, damage to, and destruction of assets; errors and omissions;
injuries to employvees; and natural disasters. To account for and
finance its uninsured risk of loss, the City has established an
Insurance Fund (an internal service fund). Under this program, the
Insurance Fund provides coverage for up to a maximum of $250,000 for
each worker's compensation claim and $25,000 for each general
liability claim. The City also purchases commercial insurance for
claims in excess of coverage provided by the fund.

The General Fund, Enterprise Fund, and Downtown Development Digtrict
Fund of the City participate i1n the program and make payments to the
fund based on management's estimates of the amounts needed to pay
prior and current year claims. These interfund "premiums" related
to workers' compensation, general liability and property insurance
coverages are reported as quasi-external transactions. At June 30,
1999, the outstanding claims liability was $450,000. No estimated
liability for incurred but not reported claims has been made. The
liability is based on the reguirements of GASB No. 10, "Accounting
and Financial Reporting for Risk Financing and Related Insurance
Issues" which requires that a liability for claims be reported if
information prior to the issuance of the financial statements
indicates that 1t is probable and the amount of the loss can be
reasonably estimated. Settlements did not exceed insurance coverage
for each of the past three fiscal vyears.

Changes 1n the general liability and workers' compensation claims

liability amount for the years ended June 30, 1999, 1998 and 1997
were:

CURRENT
BEGINNING YEAR
OF YEAR CLAIMS AND CLAIM BALANCE AT
LIABILITY ESTIMATES  BAYMENTS YEAR END
1999 $414,040 299,654 263,694 450,000
1998 279,184 419,856 285,000 414,040
1957 57,024 397,268 175,108 279,184

Note 23 - Supplemental Pay -

In addition to the compensation paid to the City of Hammond's
employees, employvees who are firemen, may be eligible to receive
supplemental pay. Each type of employee 1s governed by their
particular revised statute. The amount of the compensation is
determined by State Law and is revised periodically.
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Note 23 - Supplemental Pay (Continued) -

As per Louisiana Reviewed Statute 33:2002, any full-time, regular
employee of the City fire department who is hired after March 31,
1986 and who has passed a certified firemen's tralning program eqgual
to the National Fire Protection Association Standard 1001 and who is
paid three hundred dollars per month from public funds is eligible
for supplemental pay. These full-time employees are carried on the
payroll paid from funds of the City obtained through lawfully adopted
bond issues or lawfully assessed taxes, either directly or through
a board or commission set up by law or ordinance. Employees employed
by the fire department are not eligible for supplemental pay if they
are presently drawing a retirement or disability pension, clerical
employees and mechanics and for those employees who have not passed
a certified firemen's training program but are hired after March 31,
1986. ©State supplemental pay for fire fighters must be taken into
account in calculating fire fighters longevity pay, holiday pay, and
overtime pay.

As per Loulsiana Revised Statute 33:2219.2, any employee who devotes
his or her full working time to law enforcement and who is hired
after March 31, 1986 and who has completed a council certified
trailning program as provided in Louisiana Revised statute 40:2405 and
1s pald a salary of not less than three hundred fifty dollars per
month shall be paid by the state extra compensation. A police
officer entitled to additional pay out of state funds includes any
person employed on a full-time basis who works as a duly commissioned
law enforcement officer for the performance of primary duties which
encompass the enforcement of state laws, supervisory police work,
provides necessary services to the officers, desk sergeant or
identification technician or a full-time radio dispatcher. Any
person who received additional pay out of state funds shall continue
to receive said additional state pay during any period of disability
resulting from any injury sustained in the line of duty. The
additional pay out of state funds shall continue to be paid to such
person untill such time that said person is determined to be
permanently disabled and not longer able to return to work.

As of June 30, 1999, the City has recognized $434,730 in revenues
(Intergovernmental) and expenditures (public safety) that the State
of Louisiana has paid directly to the City's emplovees.

Note 24 - Litigation and Claims -

At June 30, 1999, the City is a defendant in several lawsuits seeking
damages. In the opinion of the City, liabilities arising from these
claims and legal actions, if any, will not be significant,
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City of Hammond

YEAR 2000 ISSUES
June 30, 1999

The Year 2000 Issue

In October 1998, the Governmental Accounting Standards Board (GASB)
igssued Technical Bulletin 88-1, Disclosures about Year 2000 Issues.
The provisions of the GASB technical bulletin, effective for financial
statements on which the auditor’s report is dated after October 31,
1998, requires the City to make disclosures about its state of readi-
ness in addressing the Year 2000 issues for its internal computer
systems and egquipment. On March 29, 1999, GASB issued Technical Bul-
letin 99-1 which amended the previously issued disclosure reguirements
allowing for the disclosure to be made in the required supplementary
information (RSI). “This disclosure is written pursuant to the Year
2000 Information and Readiness Disclosure Act, Public Law No. 105-271,
112 Stat. 2386 (19988).”"

The Year 2000 Issue is the result of shortcomings in electronic data-
processing systems and other equipment that may adversely affect oper-
ations in the year 1999 and beyond.

The following stages have been identified by the GASB as necessary to
implement a Year 2000-compliant system:

Awarenesg Stage - In this first stage, an organization estab-
lishes a budget and project plan (for example, a time 1ine or chart
noting major tasks and due date) for dealing with the Year 2000
18sue.

Assessment Stage - While in this stage, an organization begins the
actual process of identifying all of its systems (preparing an in-
ventory) and individual components of the systems. An organization
may decide to review all system components for Year 2000 compliance
or, through a risk analysis, identify only mission-critical systems
and equipment systems and equipment critical to conducting opera-
tions to check compliance.

Remediation Stage - During this stage, an organization actually
makes changes to systems and eguipment. This stage involves the
technical 1issues of converting existing systems, or switching to
compliant systems. Decisions are made on how to make the system or
processes Year 2000 compliant, and the reguired system changes are
made.

Validation/Testing Stage - At this stage, an organization validates
and tests the changes made during the conversion process. The
development of test data and test scripts, the running of test
scripts, and the review of test results are crucial for this stage
of the conversion process to be successful. If the testing results
show anomalies, the tested area needs to be corrected and
re-tested.
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To address the Year 2000 issues the City of Hammond hired an outside
contractor to work and assist the City’s Financial Information Officer

in becoming compliant.
Major Systems:

current status of the City of Hammond’'s major applications are as fol-
lows:

Financial Systems (Financial Information Accounting System, Cash
Register System, Property Lien System, Property Tax System, Sales
Tax and License Tax System, Vehicle System, and the Operating Sys-
tems) . In November 1998, a contractor was hired to replace the
prior system with a new Windows NT version. Each of the major sys-
tems described above have been upgraded and have been tested and
validated or are in the process of being tested. All are expected
to be compliant by December 31, 1998.

Payroll System was replaced in January 1998, and is compliant.

Public Safety Systems (Building Permit System, Cemetery System, Mau-
soleum System, Police False Alarm System, Fire Department System,

Utility Billing System, Work Order System, and Fixed Asset System).
These systems are currently in the remediation and testing stages.
Most all of the conversions has been accomplished and all are ex-

pected to be compliant by December 31, 1999,

Funding:

Funding for the computer systems has been provided through appropria-
tions in the general fund. Much of the costs can be attributed to the
needed advancements in technology and preparation for the Year 2000

problem.

Because of the unprecedented nature of the “Year 2000" issue, its
effects and the guccess of related remediation effortse will not be

fully determinable until the vyear 2000 and thereafter. Management
cannot assure that the City is or will be “Year 2000" ready, that the
City's remediation efforts will be successful in whole or in part, or
that parties with whom the City does business will be “Year 2000"

ready.
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GENERAL FUND

To account for resources traditionally associated with governments
which are not required to be accounted for in another fund.




Schedule A-1
City of Hammond
GENERAL FUND

BALANCE SHEET

June 30, 199°

ASSETS

Cash and Cash Eqgquivalents S 32,860
Investments, at Cost 531,375
Franchise Taxes Receivable 116,805
Other Receilvable 180,178
Due from Other Funds 114,414
Due from Other Governments 407,592
Inventory, at Cost 182,065

Total Assets $1,575,290

LIABILITIES AND_FUND BALANCE

Liabilities:
Accounts Payable S 441,953
Payroll Taxes Payable 22,885
Salaries Payable 160,831
Total Liabilities 625,769

Fund Balance:

Reserved for Inventory 192,065
Reserved for Encumbrances 34,992
Unreserved - Undesignated 722,464
Total Fund Balance 049,521
Total Liabilities and Fund Balance $1,575,290

The accompanying notes constitute an integral part of this statement.
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City of Hammond

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

For the year ended June 30,

Revenues:
Taxes
Licenses and Permits
Fines and Forfeitures
Sanitation Service Fees
Parks and Recreation
Intergovernmental
Intexest
Miscellaneous

Total Revenues

Expenditures:

- General Government
Public Safety
Geographic Information Service
Highways and Streets
Cemeteries and Municipal Grounds
Sanitation
Parks and Recreation

Debt Service
Total Expenditures

Excess (Deficiency}) of Revenues
Over Expenditures

OCther Financling Sources {Uses):

Sale of Fixed Assets

Operating Transfers 1In

Operating Transfers Out

Operating Transfers Out - Component
Units

Reserve for Contingencies

Total Other Financing Sources
(Uses)

Excess (Deficiency) of Revenues and
Other Scources Over Expenditures
and Other Uses

Fund Balance:
Beginning ¢f Year

End of Year

Budget

$ 2,434,000

1,650,000
337, 000
485, 000
130,109

28,103
20, 000
372,740

5,456, 952

2,029,460
6,245,418
116,621
1,081,850
446,789
470, 000
512,108
39, 200

—r

10,941,446

{5,484,494)

22,000
6,234,036
(915, 339)

(400, 000)
(100, 000)

4,840,687

(643, 797)

2,097,499

$ 1,453,702

19899

Actual

2,453,972
1,720,476
354,228
457,246
81,160
525, 033
23,786
381, 008

—_— —_— —_— —_— —_— —

Schedule A-2

Variance
Favorable

(Unfavorable)

r——

5,996, 909

1,892,751
6,675,136
113, 904
1,054,722
471, 628
447,674
455,186

39,1985

11,150,196

(5,153,287)

22,315
5,377,832
(994,838)

{400, 000)

4,005,309

—

(1,147,978)

2,097,499

r——r

949, 521

[N ) S —

—

The accompanying notes constitute an integral part of this statement.
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$ 19,972
70,476
17,228
(27,754)
(48,949)
496,930

3,786
8,268

539,957

136,709
(429,718

2,717

27,128
(24,839)

22,326

96,922

5
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.{208,750)

331,207

315
(856,204)
(79,499)

100,000

{B35,388)

(504,181)

$ (504,181)
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City of Hammond

GENERAL FUND

STATEMENT OF REVENUES COMPARED TO

BUDGET (GAAP BASIO)

For the year ended June 30,

Taxes:
Ad Valorem

Alcoheolic Beverages

Tobacco
Franchise

Total Taxes

Licenses and Permits:
Occupational
Video Pokerx
Other

Total Licenses and Permits

Fines and PForfeitures:
City Court

Sanitation Service Fees

Parks and Recreation:
Rentals
Concessions
Registration Fees

Total Parks and Recreation

Miscellaneous:
LA Department of Highways
Rural Fire District
Interest Income
Rental Income
Fire Insurance Commission
Police Reports
Notice Fees on Taxes
Legal Document Fees
Sale of Cemetery Plots
Cemetery Fees
Intergovernmental
False Alarms
Donations
Miscellaneous

Total Miscellaneous

Total Revenues

Budget

1999

Actual

Schedule A-3

Variance
Favorable
(Unfavorable)

$ 1,831,000

40,000
86,000
475, 000

S 1,842,402

50,533
88,212
472,825

2,434,000

900, 000
650, 000
100,000

2,453,972

961,407
657,883
101,186

1,650,000

337,000
485,000
5,000

10,000
115,109

1,720,476

354,228
457,246
3,475

12,086
65,5998

130,109

17,440
155,000
20,000
15, 600
30,000
7,000
18,000
8,000
33,000
8,000
28,103
8,000
18,000
54,700

81,160

16,151
155,000
23,786
16,914
35,432
6,314
18,417
12,443
33,885
10,805
525,033
8,250
19,460
47,827

420,843

$ 5,456,952

929,827

—

5 5,996,209

—_——— T

=

11,402

10,533
212

(2,175)

19,972

61,407
7,883
1,186

70,476

17,228
(27,754)
(1,525)

2;086
(49,510)

(48,849)

(1,289)

3,786
1,314
5,432
(686)
417
4,443
995
2,805

496, 930

250
1,460
{6,873)

5

—

L BT S

539,857

————TE .,

The accompanying notes constitute an antegral part of this statement.
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Schedule A-4

CITY OF HAMMOND

GENERAL FUND

For the year ended June 30, 1999

Variance
Favorable
Rudget Actual (Unfavorable)
General Government: g
Council . 110.200 % 195! 0se * 42044
Mayor's Office %52;?00 315’ 227 ! oos
Accounting 211'550 2D3r?l? ?,833
Purchasing 35 200 128 025 7,475
Central Garage }63’910 127, 658 36,252
Personnel 85, 000 308, 588 (23, 588)
Legal Serv)cos 177! 400 150, 410 26, 990
Data Processing %UTFSOD 90:655 16:845
Jpsarance 189, 700 181, 523  g,171
Total General Government 2,029,460 1,892,751 136,709
Public Safety:t
Poclice Department:
Administration 591,829 ggg,ggg {%g,ggg)
Investigation 296,868 AL 232’ 857
Patrol 1,243,516 1’127'866 { 20 3¢ )
Juvenile 121,700 Bt (b, 1€l
Correction 244,632 256,8 8 {1%,695
Communications 310,522 292,827 17,6
crime Control 296, 884 292,422 4,4gg
Traffic Control 189, 600 178,562 11,03
Total Police Department 3,385, 551 3,657,801 (262,250}
Fire Departitment:
Admin?stratiun 396,510 391,590 4,920
Fire Fighting 1,692,400 1,914,392 (221,992}
Prevention 147,700 148,968 {1,268)
Building Inspection 284,108 256,969 27,140
Total Fire Department 2,520,719 2,711,919 (191, 200)
Other 329,148 305,416 23,732
Total Public Safety 6,245,418 6,675,136 (429,718)
Highway and Streets 1,081,850 1,054,722 27,128
Cemetaries and Municipal Grounds 446,789 471,628 (24,839)
Geographic Information Service 116, 621 113, 804 2,717
sanitation 470,000 447,674 22,326
Parks and Recreation:
Administration 213,293 188, 304 24,989
Recreation Facilities 123,852 123,827 25
Programs 174,963 143,055 _ 31,908
Total Parks and Recreation 512,108 455,186 56,922
Debt Serwvice 39,200 39,195 5

Total Expenditures
L

$10,941, 446

$11,150,196

The accompanying notes constitute an integral part of this statement.

T
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SPECIAL REVENUE FUNDS

Sales Tax Fund - To account for sales and use tax collected and its
subseguent disbursement 1n according with sales tax deduction.

Law Enforcement Grants - To account for the receipt and disbursement
of grants passed through from the Louisiana Commission on Law Enforce-

ment.

Confiscated Cash Fund - To account for the collection of the City's
cshare of district court awards and the subseguent dilsbursement

thereof.

Airport - To account for the receipt and dJdisbursements of funds
received by the Ailirport Authority to operate the Hammond Municipal

Airport.

Fire Department Hazardous Materials - To account for receipts and dis-
bursements of funds used for hazardous materials.

Emergency Shelter Grant - To account for the receipt and disbursement
of funds received from a federal grant. Such funds are used for the
operation of an emergency shelter.

Grant Fund - To account for the receipt and disbursements of funds
received from a federal grant. Such funds are for assistance in re-
forestation of trees within the City.

Court Witness Fees Fund - To account for the receipt and disbursement
of funds received from the City court for payment of witness fees.

Police Education and Training - To account for the receipt of court
costs relating to drug testing of persons convicted of driving while
intoxicated and the disbursement of these funds f{or police education
and tralning.




SPECTIAL REVENUE FUNDS (Continued)

Downtown Development District Fund - To account for interfund trans-
fers which pay for the rehabilitation of the downtown district.

Fire Millage Fund - To¢o account for the receipt of property taxes in
accordance with property dedication and the disbursement of these
funds for fire equipment.

Police Millage Fund -To account for the receipt of property taxes in
accordance with property dedication and the disbursement of these
funds for police equipment.

Cafeteria Plan Fund - To account for receipts of employee withhold-
ings for medical and dependent care expenses.

FmHA Industrial Development - To account for receipt and digbursement
of funds received from FmHA for gualified business loans.

Industrial Development - To account for monies set aside for the
promotion of new business within the City's limits.

Local Law Enforcement Block Grant - To account for the receipt and
disbursement of funds related to a federal grant for law enforcement
purposes.

Columbia Theater Renovation - To account for the receipt and dis-
bursement of funds received from the State for the purpose ¢of reno-
vating the Columbia Theater.
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City of Hammond

SPECIAL REVENUE FUNDS

COMBINING BALANCE SHEET
June 30, 1599
Law Fire Dept. Emergency Court
Sales Enforcement Confiscated Hazardous Shelter Grant Withess
Tay Grants Cash HMeaterials Airport Grant Fund Fees
ASSETS
Cash and Ca=h Equivalents S 17,264 5 = 8 525 5 689 8 65,6988 5 2,368 &1 & 19,097
Investments, at Cost 73,512 380 36,853 10,198 -~ - - 137,874
Accounts Receivable - - - - 2,704 - - -
Note Recsivable - [Net of Allowance
for Douhtful Accounts of $32,126) - - - - - - - -
Dua From Other Funds -~ 1,36] ~ - - - - - _
Dus from Cther Governments 1,669,317 2521 - - - - - 10,154
Total Assets $ 1,760,003 5 4,262 & EQISTB B IGIBET § 68,352 3 2,368 51 $ 167,165
LIARBILITIES AMD FUND BALANCE
Liabilities:
Accounts Payable $ 34,2961 § = £ 34,454 5 28B4 E 5,875 & - g = S 25
Fayroll Taxes Pavable - - - -~ 580 - - -
Dua to Other Fundr 1,362 - s - - - - -
Salaries Fayal:le - - - - - - - -
Deferred kevenue - - - - - 2,359 - -
Total Liabilities 35,653 - 34,454 284 6,255 2,359 - 25
Fund Balance:
Designated - 4,262 4,924 10,603 - - - 167,140
Undezignatad 1,724,440 - - - 6,137 9 1 -
Total Fund Balance 1,724,440 4,262 4,924 10,603 62,137 9 1 167,140
Total Liabilities and Fund
Balance & 1,760,093 $ 4,262 $ 39,378 £ IOIEE7 $_ 66,382 $ 2,368 $ 1 $ 167,165
;!

The accompanyling notes constitute an integral part of this statement.
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Police PowWnt own
Education Devalopmant Fire
and Training District Millage
5 375 S 6,406 $ 8,045
21,410 185, 246 411,728
- _ 46] _
5 21,785 $ 192,113 £ 419,773
& - & 24,481 $ 62
- 24,491 62
21,785 167,622 $412,711
21,785 __ 167,622 419,711
& 21,785 § 192,113 5 419,773

Police
Millage

$ 630
215,643

e

$ 276,273

$ 17,516

17,916

258,337

258,357

S 276,273

el e ——

FmHA Loca) Law
Cafaeteria Industrial Industrial Enforcemant
Plan Developnent Davelopmant Block Grant
£ 3,994 5 5,564 8 1,332 8 19,731
- 186,958 635,944 50,077
- 215,01% - -
§ 3,994 $ 409=53? § 537‘2?6 E ﬁPIBDB
$ 3,807 8 - 5 - & -
352 - - -
- - - 55,693
4,189 - - 55,693
- 40%,537 37,276 -
{205) - - - 14,115
{20%) 406,537 637,276 14,115
= EIQQQ 5 4D9I53? S 63'?52'?6 5 EQ‘E'H‘JB

Columbia
Theater

Renovatlion

& 87

109,931

5 110,018

$ 105,931

69
110,000

18
18

$§ 110,018

Schedule B-1

Total

$

151,796
2;029,523
2,704

21%,01%
1,361
1,792, 424

$ 4,193,123

$

230,536
580
1,754

58,1¢1

291,391

2,101,217
1,800,515

3,901,732

§ 4,193,123
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levenuec:
Taxes=
Court Witness Fees
Intergovernmental
Interest
Miscellaneous

ToLal Revenyes

xponditures:
encral Government,
Public Safety:
Police
Fire
Inspoction
Highways and Strects
Farks and Recreation
hirport

Total Expenditures

kcesr (Deficiency) of Revenues

Over Expenditures

Lher Financing Sources (Uses):
Froceeds from Note Fayable

Opetating Transfer In
Opecating Transfer Out

Vroceeds From Sale of As=ete

Total Other Financing

{Use=}

Sources

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN_FUND BALANCES

Sales
Tax

§ 9,838,068

{7,600

i

9,885, 668

453, 7¢9

-

i5,000
43,823
67,503

579,676

G,3065,992

95,4145

181,075
(8,518,763}

(8,242, 244)

cess of Rovenuesz a&nd Othel Sources
Over (Under) Expenditures and Other

Usen

nd Balances (Deficit}:
Boginning of Year

End ¢f Year

1, 0B3, 748

660,657

g et 124,440

_— = = = = = = = h = — e e e T e e el e e el

City of Hammond
SPECIAL REVENUE FUNDS

For the year ended Jupe 30, 1999

Law Fire Dept. Emergen
Enfocrcement Confiscated Hazardous She ta?r
__Grents Cazxh Materials Pirport Grant
& - 5 - - a - -

14,924 . . 7,287 26,824

139 1,245 582 i 4
- - 2,290 54,801 -
15,062 1,245 2,872 62,008 26,828
- - - - 26,824
16,456 - - - -
- - 7,211 - -

. - :-__ . IBEJTL —
16,450 - 7,211 1%6,474 26,823
(1,392 1,235 (4,339 {93,386) g

5,463 - 2, 68D 134,875 -

— - — 3:971___ -

5, 462 - 2, bB0 138, 846 -

§,0700 1,245 (1, 659) 33,560 |
_ 152 __ 3,678 12,262 17,677 5
5 4,262 & 4 924 £...10,603 8 62,132 § 9

271,063

37,276




Columbia
Theater

Renovation

Folice [oamt 1 FruHA . Local Law
Fducar ion bevelopmens Fire Folica Cafateria Industrial Industrial Enforcement,
and Training District Miliage Millage Plarn Dovelopment Development Block Grant
¥ - % D0, 00% - - 2t - 3 - g - g -
) 6, HE - - - - - 68,814
1,145 10, 300 21,344 B,597 =3 16,480 26,968 397
6,508 A,40% - - - 100 1,000 -
7,644 125,186 21,341 B,5997 54 16,580 27,968 60,211
- - - - - - 19,757 -
12,164 - - 145, 669 - - - 73,116
i - 519,055 - - i - -
167,57¢ . - _ - _
12, 3ed 167,578 519,055 145, 609 - - 16,757 72,116
{4,725 (41,792 (497,711 (137,072} 5§ 16,580 £,211 (2, 905)
- - 219,857 239,607 - - 120,771 13,370
{25,000) - - {392 - {75,000) -
- (25,000) 21%, G587 239,657 (392} - £4,77] 13,370
{4,735 (76, 792) {276,058 ) 100,688 (23R 16, 560 62,96 &, §65
__.ef, 520 c44,414 697,765 155,770 _ 132 _ 382,857 576,294 4,650
el 2R £ . 167,620 5 AL8, 71§ 258,337 Zoedg02) £ 403,237 637,218, SN L PR -1

g, -

297,380
16

297, %8

T, IR0

-—

2977, 340

1E

3 1K

=

o

hedule R-T

Total

By

w

g, 918,016
58,442
422,175
140, 666
73,188

10,632, 6490

97,710

274, GRS
526, 266
%, Db
53,478
35,1081
156,474

LoHE, B3

A, 9RE, 047

95,445
976, 548
(9,620,156
2,971

LTRSS

—

—_—r I =T

i

[
—_|—_1—'_'l,|:.'..'_l'.:h.il.r_t.d:;r -

2,920,877

3,000, 730



City of Hammond

SPECIAL REVENUE

SALES TAX FUND

FUND

STATEMENT OF REVENUES, EAPENDITURES AND

CHARNGES JN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the year ended June 30,

Revenues:
Sales and Use Tax
Interest

Total Revenues

Expenditures:
General Government
Public Safety:
Inspection
Highways and Streets
Parks and Recreation

Total Expenditures

Budget

$ 9,750,000
45,000

9,795,000

466,200

15, 000
87,000
78,568

646,768

Excess of Revenues Over Expenditures 9,148,232

Other Financing Scources (Uses):
Proceeds from Note Pavyable
Operating Transfer In
Operating Transfer Cut

Total Other Financing
Sources {Uses)

Excess (Deficiency) of Revenues
and Other Sources Over
Expenditures and Other Uses

Fund Balance:
Beginning of Year

End of Year

The accompanying notes constitute

L

—_——— wrrewtE—

(9,375,861)

(227,629)

660,692

[F— —)

—_————

433,063

—_—

1998

Actual

$ 9,838,068
47,600

9,885, 668

453,749

15,000
43,424
67,503

579, 676

— .-

9,305,992

95, 445
181,075

(8,518,764)

— e

(8,242,244)

1,063,748

660,692

-

$ 1,724,840

Schedule B-3

variance
Favorabile
(Unfavorable)

$  B88,068
2,600

80, 668

12,451

43,576
11,065

67,092

———— —— —_—— - —

157,760

05, 445
181,075
857,097

—_————t — - — - - ———

1,133,617

1,291,377

$1,291,377

fe mmT
e T e

an integral part of this statement.
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Schedule B-4
City of Hammond

SPECIAL REVENUE FUND
LAW ENFORCEMENT GRANTS FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE (DEFICIT)
BUDGET (GAAP BASIS) AND ACTUAL

For the year ended June 30, 1988

Varliance
Favorable
Budget Actual (Unfavorable}
Revenues:
Intergovernmental $22,406 $14,924 S (7,482)
Interest | ~ _ 139 1395
Total Revenues 22,406 15,063 (7,343)
Expenditures:
Public Safety:

Police 25,740 16,456 9,284
(Deficiency) of Revenues Over Expenditures (3,334) (1,393) 1,941
Other Financing Sources:

Operating Transfer In 3,334 9,463 2,129
Excess (Deficiency) of Revenues and

Other Sources Over Expenditures ~ 4,070 4,070
Fund Balance:

Beginning of Year 192 192 -

End of Year $_ 192  § 4,262 S 4,070

The accompanying notes constitute an integral part of this statement.
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Schedule B-5
City of Hammond

SPECIAL REVENUE FUND
CONFISCATED CASH FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
BUDGET (GAAP BASILS) AND ACTUAL

For the year ended June 30, 1999

Variance
Favorable
Budget Actual (Unfavorable)
Revenue:
Interest s 250 51,245 S Q0%
Fund Balance:
Beginning of Year 3,679 3,678 -
End of Year $3,9829 $4,924 kS 995

The accompanying notes constitute an integral part of this statement.
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For the vear ended June 30, 1999
Budget Actual |
Revenues:
Interest $ 400 S 582
Miscellaneous - 2,290
Total Revenues 400 2,872
Expenditures:
Public Safety:
Fire 7,680 7,211
Excess {Deficiency} of Revenues
Over Expenditures (7,280) (4,339)
Other Financing Sources:
Operating Transfer In 2,680 2,680
Excess (Deficiency) of Revenues and Other
Sources Over Expenditures (4, 600) (1,659)
12,262 12,262

Fund Balance:

Beginning of Year

Ena of Year

— — — e— E— E— E— =T, T T e e e — —

Schedule B-6

City of Hammond

SPECIAL REVENUE FUND
FIRE DEPARTMENT HAZARDOUS MATERIALS FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

e B s e = B B L TR

7,66 $10,603_

-—— oy el A s —— s
————— o L B W e © o T T

Variance
Favorable
{(Unfaveorable,

S 182
2,290

2,472

469

2,941

—— e

52,941

[ —— ] —

The accompanying notes ccnstitute an integral part of this statement.

56




City of Hammond

SPECIAL REVENUE

FUND

ATRPORT FUND

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE

BUDGET _(GARP BASIS) AND ACTUAL

For the year ended June 30,

Revenues:
Intergovernmental
Miscellaneous

Total Revenues

Expenditures:
Alrport

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources:
Operating Transfer In
Proceeds From Sale of Assets

Total Other Financing Sources

Excess (Deficilency) of Revenues and
Other Sources Over Expenditures

Fund Balance:
Beginning of Year

FEna of Year

The accompanylng notes constitute an

Schedule B-7

1999
variance
Favorable
Budget Actual (Unfavorable)
- $ 7,287 $ 7,287
64,400 54,801 (9,599)
04,400 02,088 (2,312)
192,755 156,474 36,281
(128, 355) (94, 386) 33,969
130,000 134,875 4,815
- 3,971 3,971
136,000 138,846 . 8,846
1,645 44,460 42,815
7,017 11,677 T
$_.138,322 § 62,137 $ 42,815

—_— e e e A W e e — e e -

integral part of this statement.
57
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City of Hammond

SPECIAL REVENUE FUND
EMERGENCY SHELTER GRANT FUND

STATEMEN] OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE

BUDGET (GAAP BASIS) AND ACTUAL

For the year ended Jung 30, 1989

Revenue:
Intergovernmental

Interest

Total Revenues

Expenditures:
General Government

Schedule B-8

Variance
Favorable

(Unfavorable)

Excess (Deficiency} of Revenues Qver

Expenditures

Fund Balance:
Beginning of Year

End of Year

Budget Actual
$26,672 $26,824
- 4
26,072 26,828
26,0672 26,824
- 4

i SR 2
$_ O S .9

$ 152
4

156

(152)

The accompanying notes constitute an integral part of this statement.
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Schedule B-9

City of Hammond

SPECIAL REVENUE FUND
COURT WITNESS FEES FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND_ BALANCE
BUDGET _(GAAP BASIS) AND ACTUAL

For the year ended June 30, 19998

Varilance
Favorable
Budget Actual (Unfavorable)
Revenues:
Court Witness Fees s 50,000 S 58,443 S 8,443
Interest 7,000 5,896 ~{1,104)
Total Revenues 57, 000 64,339 7,338
Expenditures:
Public Saftety:
Police 47,000 27,063 19, 937
Excess (Deficiency} of Revenues
Over Expenditures 10,000 37,276 27,276
Fund Balance:
Beginning of Year 129,804 129,864 -
End of Year $139,864 5167,140 $_ 27,276

——c—— —

The accompanying notes constitute an integral part of this statement.
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Schedule B-10
City of Hammond

SPECIAL REVENUE FUND
POLICE EDUCATION AND TRAINING FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the year ended June 30, 1999

Variance
Favorable
Budget Actual  (Unfavorable)
Revenues:
Interest s 1,200 $ 1,145 $ (55)
- Miscellaneous 3,000 6,504 3,504
Total Revenues 4,200 7,049 3,449
Expenditures:
Public Safety:

Police 10,000 12,384 _{Z,384)
Deficiency of Revenues Over Expenditures (5,800) (4, 733) 1,065
Fund Balance:

Beginning of Year 26,220 26,520 -
Fnd of Year $20,720 521,785 $.1,.065

—_— —_——

The accompanyling notes constitute an integral part of this statement.
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Schedule B-11
City of Hammond

SPECIAL REVENUE FUND
DOWNTOWN DEVELOPMENT DISTRICT EFUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES LN FUND BALANCL
BUDGET (GAAP BASIS) AND ACTUAL

For the year ended June 30, 1999
Variance
Favorable
Budget _ Actual (Unfavorable)
Revenues:
Taxes $ 92,000 S 99,948 S 7,948
Intergovernmental 11,980 6, 946 (5,034)
- Interest 10,000 10,399 399
Miscellaneous 3,000 8,493 5,493
Total Revehues 116, 980 125,786 8,806
Expenditures:
Parks and Recreation 273,980 167,578 106,402
Excess (Deficiency) ©f Revenues
Over Expenditures (157,000) (41,7792) 115,208
Other Financing Sources (Uses):
Operating Transfer In - - -
Operating Transfers Out ~(35,000) _ (35,000) -
Total Other Financing Sources
(Uses) L {32,000) _ (35,000) T
Excess {(Deficiency) of Revenues and
Other Sources Over (Undex)
Expenditures (192,000 (76, 792) 115, 208
Fund Balance:
Beginning of Year 244,414 244,414 T
End of Year > 22,4314 :§167162gf $115,208

—_—_———_—
-

-
—— — e e e —

The accompanying notes constitute an integral part of this statement.
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City of Hammond

SPECIAL REVENUE FUND

FIRE MILLAGE FUND

For the year ended June 30,

Budget
Revenue
Interest s 20,000
Expenditures:
Public Safety:
Fire 60,000
Total Expenditures 60,000
(Deficiency) of Revenues Over
Expenditures (40, 000)
Other Financing Sources:
Operating Transfer In 179,900
Excess (Deficiency) ©f Revenues and
OCther Sources Over Expenditures 139, 800
Fund Balance:
Reginning of Year 697,765
End of Year $837,665

1980

Actual

$ 21,344

519,055

219,055

Schedule B-1Z2

Variance
Favorable

(Unfavorable)

(497, 711)

219,657

cma s =,

(278,054)

697,765

—

$_ 419,711

—

5 1,344

(459,055)

(459, 055)

(457,711)

39,157

-————

(417, 954)

The accompanying notes constitute an integral part of this statement.
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Schedule B-13
City of Hammond

SPECIAL REVENUE FUND
POLICE MILLAGE FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

BUDGET (GAAP BASIS) AND ACTUAL

For the year ended June 30, 1889

Varlance
Favorable
Budget Actual (Unfavoerable)
Revenue:
Interest S 8,000 $ 8,597 S 587
Expenditures:
Public Safety:
Police _ 361,024 145, 669 215,950
Deficiency of Revenues Over
Expenditures (353, 624) (137,072) 216,552
Other Financing Sources:
Operating Transfer In 199,900 239,657 39,757
Excess (Deficiency) of Revenues and
Other Scurces Over Expenditures (153, 724) 102,585 256,309
Fund Balance:
Beginning of Year 185,772 155,772 -
End of Year 5 _ 2,048 5 258,357 $ 256,309

- [ S S P T S —— et E .om = L.

The accompanylng notes constitute an integral part of this statement.
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City of Hammond

SPECIAL REVENUL

FUND

CAFETERIA PLAN FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

BUDGET (GAAP BASIS) AND ACTUAL

For the year ended June 30,

Revenue:
Interest

Other Financing Uses:
Operating Transfer Out

Excess (Deficiency) of Revenues
Over Expenditures and Other Uses

Fund Balance:
Beginning of Year

End of Year

Schedule B—-14

Variance
Favorable
(Unfavorable)

1999
Budget Actual
S - S 54

~ (392)
- (338)
133 133
$133 S (205)

$ 54

(392)

(338)

hp—

—— . L R E——

$ (338)

The accompanying notes constitute an integral part of this statement.
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Schedule B-15
City of Hammond

SPECIAL REVENUE FUND
FridlA INDUSTRIAL DEVELOPMENT GRANT FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
BUDGET_(GAAP BASIS) AND ACTUAL

For the year ended June 30, 1999

Variliance
Favorable
Budget Actual (Unfavorable)
Revenues:

Interest S - S 16,480 S 16,480
Miscellaneous - | 100 100
Total Revenues - 16, 580 16,580

Expenditures:

General Government - — B -
Excess of Revenues Over Expenditures - 16, 580 16,580
Fund Balance:

Beginning of Year - 392,957 392,957 =

End of Year $ 392,957 5409,3537 S ..16,580

—_
L ——r——

The accompanying notes constitute an integral part of this statement.
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City of Hammond

SPECIAL REVENUE FUND

INDUSTRIAL DEVELOPMENT FUND

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE

BUDGET (GAAP BASIS) AND ACTUAL

For the year ended June 30,
Budget
Revenue:
Interest $ 27,000
Miscellaneous -
Total Revenues 27,000
Expenditures:

General Government 21,250
Excess of Revenues Over Expenditures 5,750
Other Financing Sources (Uses):

Operating Transfer In -

Operating Transfer Out (75,000)

Total Other Financing Sources
(Uses) (75,000)
Excess (Deficiency) of Revenues

Over EBExpenditures and Other Uses (69, 250)
Fund Balance:

Beginning of Year 074,294

End of Year $505,044

— —— & - —— — ————

1999

Actual

$ 26,968
1,000

-—r—.

Schedule R-16

Variance
Favorable

(Unfavorable)

27,968

19,757

8,211

129,771

(75,000)

- ——

62, 982

574,294

o4, 771

$637,276

[ R I W —

$ (32)
1,000

968

129,771

129,771

132,232

The accompanylng notes constitute an integral part of this statement.
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Schedule B-17
City of Hammond

SPECIAL REVENUE FUND
LOCAL LAW ENFORCEMENT BLOCK GRANT FUND

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
BUDGET (GAAP BASIS) AND ACTUAL

For the year ended June 30, 19839

Varlance
Favorable
| ___Budget Actual (Unfavorable)
rRevenue . = :
Intergovernmental 5120, 306 $68,814 5 (51,554)
Interest - 397 397
Total Revenues 120, 368 09,211 (51,157)
Expenditures:
Public Safety:

Police 133,742 13,116 60,626
Deficiency of Revenues Over Expenditures (13,374) (3,805) 9,460
Other Financing Socources:

Operating Transfer In 13,370 13,370 -
Excess (Deficlency}) ©of Revenues and

Other Sources Over Expenditures {4) 9,465 9,469
Fund Balance:

Beginning «f Year 4,650 4,650 -

End of Year 5 4,646  §14,115 $ 9,469

s mw s emRromas e

The accompanylng notes constitute an integral part of this statement,
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City of Hammond

SPECIAL REVENUE FUND
COLUMBIA THEATER RENOVATION FUND

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE

BUDGET (GAAP BASIS) AND ACTUAL

For the year ende

d June 30,

Budget

Ay’

Revenue:
Intergovernmental S
Interest

3,380,000

Y —

Total Revenues

Expenditures:
General Government

3,380,000

3,380,000

——

Excess of Revenues
Over Expenditures

Fund Balance:
Beginning of Year

End of Year S

1999

Actual

$ 297,380
18

Schedule B-1t

varliance
Favorable
(Unfavorable)

297,398

18

297,380

18

-_—— e e e

PEEEEFE Ry R U S S S——T R

(3,082, 602)

3,082, 620

— e

18

e o = = —— AR B EM. L AEm A rERE R —_r T—

|
|

The accompanylng ncetes constitute an integral part of this statement.
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DEBT SERVI F

General Obligation Bond Fund - To accumulate monies for payment of
1973, $20,000, 5.10% general obligation bonds. These bonds matured

‘during fiscal year 1998.

Sales Tax Bond Fund - To accumulate monieg for payment of $7,898,000
of public improvement bonds. These bonds are composed of various
issues, maturity dates, and interest rates and are financed by a
dedication of proceeds of a 2% sales and use tax.

special Assessment Certificates Fund - To accumulate monies for pay-
ment of $410,813 of certificates. These certificates matured during
fiscal year 1996.

Certificates of Indebtedness Fund - To accumulate monies for the
payment of the 1990, $390,000 of certificates. These certificates
are serial bonds due in annual installments of principal, plus semil-
annual payments of interest, until maturity in the year 2000,
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Schedule C-1
City of Hammond

DEBT SERVICE FUNDS

COMBINING BALANCE SHEET
June 30, 199°%

General Sales Special Certificates
Obligation Tax Assessment of
Bond Bond Certificates Indebtedness Total
ASSETS - -
Cash $ 2 $ 1,221 5§ 2,321 S 52 5 3,596
Investments, at Cost - 2,005,134 - 137,069 2,142,203
Total Assets S 2 52,006,355 S 2,321 5137,121 $2,145,799

—— e r—

LIABILITIES AND FUND BALANCES

Liabilities:
Vouchers Payable $ - 3 ~ $ - S S -
pue to Other Funds - -~ | 5,940 .- 5,940
Total Liakillities - - 5,840 ~ 5,940

Fund Balance (Defecit):
Reserved for Debt

Service ~ 2,006,355 - 137,121 2,143,476
Unreserved:
Undesignated —— 2= _A3,8613) T (3,817
Total Fund Balance 2 2,006,355 (3,619) 137,121 2,139,859

———— e e ———— —r i ———— . [ — — - . —— =
—_————r— e - ™ - - - R e ———— -— o e o

Tctal Liabilities
and Fund Balance $§ 2 $2,006,355 5 2,321 2

—-—r Ema —_— p———— -

er2d. 22,385,799

L — —— —— — - ——— — —

The accompanylng notes constitute an integral part of this statement,
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ity of Hammond

DERT SERVICE FUNDE

COMRINING STATEMENT OF BEHEEUE E EEHN%E}F
T

I

Aanly CEANGES TN X
June 30, 1299

General o
Ct:ligation T
Bond Eond

sSpeclal

Certifilcates

of

Indebledness

| _ ’ - o~y =
Senesdinle Ol=

Total

Revenuesn:

Intarast b H,264 g dd, 262
lnopstvidtures s
Hona Pavinent ot |
Prinsipal Retlremant - 94¢,000
Jriterest - 380, 694
Faying Agent Feef - - S, 141
Total Erxpendlitures - 1,328,837
Frucess {(Defi~iency) of Revenues
Oover Lxpendltures O, 264 {1,244,575)
Other Financlng Scurces (Uses): )
Operating Transfer In - 1,196,000
(rorating Transfer Oul _ (125,771) (32,000)

Total Other Finhancing

Songpocan (s r1xa, 7710 1,165,000
RorTe Rt {1r11c1+41~g\u3f Revenues
At Coher Sodroes Over
_“+¢4njiturc£ (124, 507) (7%, 575)
Foano balances {(Daefzolt):
Becinning of Year 124,509 2,085,030
Frod <of Year £ s 2,008,300

Assessment
Certiticate
& =4

24

(3,643
2p 05

The accompanylng notes constitute an integral part of thiz statement.
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P

B

s o, BhHE

180,000
D, 380
607

208, 987

(200,114

148, 00N

]_::_: , 1L

{2,114}

129, 736
£ 12,187

1,1 4,000
(160,771}
N PR ET RN

(206, 172)

g h - cor
.‘f - 1.‘-_“_!___':', i,
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CAPITAL PROJECTS FUNDS

Capital Improvements - To account for capital improvements from pro-
ceeds derived from surplus sales tax, revenue bond proceeds and
grants.




Schedules -1
City of Hammong
CRPITAL PROJECTS FUNDS

COMEBIMNING BALANCE SHERT

June 30, 199¢@

LCDEG
Alrport &g Aviation Capital Sewer
Apror. Kehab Grant Airporce Projecis Inprovement _Uotal
AZSETS

Casin sand Cash FEguivalients 5 4,774 5 — 5 - & £9,39] g - S 94,165
Investuents, at Cost - -~ — 2 ,.453,627% - 1,453,/20
Fos~onunt Recelivable -~ - - 25,000 ~ 25,000
DHue from Other Funds ~ ~ - - -~ -
e freow OLther Governments 20,226 — - BH, 00G L, 000 107,206

Tetal Asset:s 3 25,000 % - S = $ 1,653,013 $ 2,000 s 1,630,013

LIAEBILITIES ARD FUND BALANCE
lmabijities:

Accounts Fayvable 5 ~ 5 - 5 - e *29, 304 S -~ ¢ 200, 304
Retainages FPavable - - - 145,937 - 145, 837
Lue .. Other Funds - - - 33,000 = a0 22,000
Leferred Revenues - - - 15, 000 - 15,000

Total Liabilities - - - 420,241 <, 000 422,241

Foared bBalance:

rireserved - Undesignated o, oo - — 1232, - },507,77

Tootal Lisbilitics and

Fund Balance §___ 25,000 5 - ¢ = $ 1,653,013 § 2,000 £ 1, hR0, 013

The accoagpanying notes constitute an integral part of this startement.
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Schedule -7
City of Hammond

CAPITAL PROJECTZ FUNDS

COMBINING STATEMENT OF EEVENUES, EAPENDITURES
AND CHANGES N FUND DALANCLS

For the year ended June 324, 1599

LCDBG
Airport S Pviation Capital Sewey
Acron Rehab Grant — _Alrport Projects Improvements Total
Revenues!t
Intergovernmental & 74,259 5 - $ -~ 5 g, 000 3 <, 000 & 161,050
interest - 70 3,976 26,091 - 30,141
Mlooel]laneols = = q - _ $h, 0070 ~ S, 000
Total Revenues 79,258 712 3,978 131,081 2,000 216,400
Frpenditures:
Construction - - - 1,912,623 - 1,612,673
Encineering 78,259 - - 170,134 239,393
Miccellaneous - - 11,247 64,089 <, 001 77,337
Fark Improvements L - - - _ 241,138 ~ 241,138
Total Bxpenditures 18,259 - 11,247 2,387,984 2,001 2,480,491
Frucess (wficliency) of Revenues
Over Dxpenditures - 72 (7,269) (2,256,883 (1) (Cpl0d,001)
Grthetr Finanaolng courcaes (Uses):
Opeerazting Transfer 1 25, 000 - ~ 2,264,000 - AN AP AN
Dperating Transafer Out - 4,08 - _ (144, Q0003 - (150, 075y
Tota]l Other Financing
Sovrces (Useg] 25,0006  {7,075] - 2,121,000 - 2,138,425
borcezs {Deficiency) of Kevenues
anrd Other Sources Dver
Expenaitures and Other Uses 2%, 000 L7, D03 {7}, 26M) {135,893} FY) (1°%,160)
Fungd bBelances
Feaginrning of Year _ - V)3 ?,Eﬁﬁ . 1,358,665_ __Jm_ 1,3@2,939m
Ervd of Year 2 25, 00U 7 - 8 - S 1,850,700 5 ~ S5 1,287,770
= s ST s T e o e e T~ = = T il L - H e T ey L e TR = e = = B L F il . P E . -k R ) LETL LI ) N

The atcompanying notes consitute an integral part of this sratement,
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ENTERPRISE FUND

To account for the provisions of water and
All activities necessary to
including, but

financing and

Water and Sewer Fund
sewer services to residents of the City.
provide such services are accounted for in this fund,

not limited to, administration, operations, maintenance,

related debt service, and billing and collection.
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City of Hammond

ENTERPRISE FUND
WATER AND SEWER FUND

BALANCE SHEET
June 30, 1599

AOSETS
Current Assets:
Cash and Cash Equivalents S 84,403
Investments, at Cost 1,410, 860
Receilvables:
Customers (Net of Allowances for
Doubtful Accounts of $36,000) 623,114
Special Assessments:
Current Receilvable 7,516
Delinguent Receivable 5,422
Other Receivables 7,029
Unbilled Water and Sewer Charges 123,537
Due From Other Governments 19,850
Total Current Assets 2,281,731
Restricted Assets:
Customers' Deposits:
Cash and Cash Equivalents 7,355
Investments, at Cost 400, 366
Unexpended Bond Proceeds:
Cash and Cash Eguivalents 8,939
Investments, at Cost 3,913,195
Bond Sinking Fund 351, 865
Bond Reserve Fund -
Bond Contingency Fund 200,000
Total Restricted Assets 4,881,720
Property, Plant and Equipment (Net of
Accumulated Depreciation) 14,552,529
Other Assels:
Bond Issuance Costs {Net of Accumulated Amortization) 94,884
Total Assetls $21,810,864

—_—— e

The accompanyling notes constitute an integral part of this statement.
| 13



Schedule E-1

LIABILITIES AND FUND EQUITY

Current Liabilities (Payable From Current Assets):

Accounts Fayable S 178,237
Retalnages Payable 21,9521
Payroll Taxes Payable 3,499
Due to Other Funds 76,081
Salaries Payable 17,931
Accumulated Leave Payable 91,523
Due to Other Governments 104,614

Total Current Liabilities (Payable

from Current Assets) 493, 406
Current Liabilities (Payable From Restricted Assets):
Customers' Deposits 388,208
Accrued Interest Payable 24,983
Bonds Pavable - Current Portion 482, 000
Total Current Liabkllities (Payable
from Restricted Assets) 895,191
Long-Term Liabilities:
Bonds Payable - Long-Term Portion 5,830,000
Due to Other Governments 309,172
Total Long-Term Liabilities 6,13¢,192
Total Liakilities 7,527,769

Fund Equity:
Contributed Capital -

Contributions to Aild in Construciion 10,549,219
Retained Earnings:
Reserved 64, 395
Unreserved - Undeslgnated 3,669,481
Total Retained Earnlngs 3,733,876
Total Fund Egulty 14,283,085

—_— e —-r — . ————

—_— —_— [Fa— - e ———
- — — = ———

Total Liabilities and Fund Equity $21,810,864



City of Hammond

ENTERPRISE FUND
WATER AND SEWER FUND

STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN RETAINED EARNINGS

For the year ended June 30, 1998

Operating Revenues:
Sewer Charges
Water Sales
Tap-1n and Reconnect Fees
Miscellaneous
Total Operating Revenues
Operating Expenses:
Personnel Services
Contractual Services, Supplies, Materials, and Other
Depreciation and Amortization
Total Operating Expenses
Operating Income
Nen-Operating Revenues (ExXpenses):
Interest Income
Interest BExpense
Total Non-Operating Revenues (Expenses)
Income before Operating Transfers
Cperating Transfers QOut

Net Income

Add Depreciation on Fixed Assets Acquired by Capital
Contributions that Reduces Contributed Capital

Increase 1n Retained Earnings

Retained Earnings:
Beginning of Year

End of Year

The accompanying notes constitute an integral part of this
14

Schedulie E-Z

$ 1,819,565
1,031,142
54,389

426

2,905,522

847,435
952,552
829,092

2,629,679

275,843

264,082
{328,700)

(64,618)

211,225

(64,000)

-— o — JR— e o i — — — =

147,225

L3890, 741

537, 966

3,195,910

[ oLl M - -

S 3,733,87

[EE———
N S— .-

-t ——

statement.




City of Hammond

ENTERFRISE FUND
WATER AND SEWER FUND

STATEMENT OF CASH FLOWS

For the year ended June 30, 1998

Cash Flows From Operating Activities:
Operating Income:
Adjustments to Reconcile Net Operating Income
to Net Cash Provided By Operating Activities:

Depreciation

Amortization

Provision for Bad Debts

Change in Current Assets - (Increase) Decrease:
Accounts Receivable
Unhilled Water and Sewer Charges

Due From Other Governments

Change in Current Liabilities - Increase (Decrease):

Accounts Payables

Other Payables

Due to Other Governments
Due te Other Funds
Customer Deposits

Total Adjustments
Net Cash Provided by Operating Activities

Cash Flows From Noncapital Financing Activities:
Cperating Transfers to Other Funds

Cash Flows From Capital and Related Financing Activities:
Principal Repayments
Capital Contrabutions

Interest Paid
Payment for Capital Assets

Bond Proceeds
Bond Issuance Costs

Net Cash Provided by Capital and
Related Financing Activities

Cash Flows From Investing Activities:
Interest Income
Purchases of Investments

Net Cash Used in Investing Activities

Net Increase In Cash

Cash:
Beginning of Year

Fnd of Year

The accompanying notes constitute and integral part of this statement.
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Schedule E-3

3 275,843

825,083
4,608
11,588

(81,067)
4,768
(19,850)

94,043
41, 530
6,558
{140,016}
31,373

778,620

1,054,463

(64, 000)

(1,145,000}
157, 960
(303,717)
(719,994)
4,922,000
(65, 693)

———r— = ————ar .

2,845,556

204,082
_{4,091,461])

(3,827,379}

—_—  rrema—

8,640

92,057

e o e — gy - ——

$ T ..::';‘;,1_.?759'} é"’lg”’?“

-



Sohiedit]le a4

City of Hammond

ENTERPRISE FUNI
WATER AND SEWER FUND

DETAZLED SCHEDULE OF OPERATING EXPENSES

BY DEPARTHENT
For the vear ended June 38, 1994
General and Watar Sewer Flant
Rdministrative _Departmant Departmwent  Operations Total

Salaries and Wadges $ 64,391 5 347,729 $ 156,019 S 103,944 £ 672,083
Soclal Security 4,724 25,455 11,1672 7,693 49, 034
Municipal Employee Retlirement 3,548 17,432 8,142 4,854 33,976
Health and Life Ilnsurance JRARY X 23,761 14,045 7,793 o0, 818
Worker's Compensation Insurance 573 22,545 9,636 5,670 41,424
Contract Labor 20,536 - 6,240 - 26,776
Prmperty Inzurance - 5,350 450N _ 5, 800
Auto Liability Insurance - 3,000 10,500 _ 18, 500
General Liability - 17,500 B, 600 ~ 27,100
Milities - 73,125 e, 231 146,819 2R, 775
Postage and Bor Kent 16,417 - - - 16,417
Telephone - Long Distance 131 - - - 131
Maintenance:

EBuildings - - - 1,966 1,966

Furos and Trucks - 13,596 10, 9509 13,470 38,025

Machinery and Equipment - 10,599 - 66, 0o 16, 697

Lines and Pumps - 09,442 15,184 - 174,626

Fire Hydrants - 677 - _ €77

Jiiraviolet Lamp - - - 23,803 23,803

Chlorination - 4,088 - - 4,088

Infiltration -~ - 4,510 - 4,510
Siudge Removal - - ~ 33, 004 33, 004
Lahoratory Tast Chartge - - -~ 16,220 16,7290
SULpYless

Cffice 2,792 - - - Je 702

Uniforms 232 5,156 3,073 2,332 1¢, 7493

Velhicles - 10,951 1,413 2,042 21,006

Labwratory - - - 7,337 7, 337

Sowerago Treatment - - - 14,522 14,522

Chiorine - 12,147 - - 19,147

Safety Eguipment - 2,789 1,101 1,153 5,043

Genelal - RO - — 506
Bad Del»t= 11,589 - - - 11, 58%
Small Tool and Eaguipmenst -~ 6,796 4,002 163 11,561
Fixnes Roset pPuyohasss 4,730 i1,443 1,637 14, 191 31,961
Computer Mapplng Systen 173, ®#37 - - - 158, 837
Travel and Education - 1,613 214 9238 2,815
State Fees and Permits - - - 8,400 8,497
Farking lmprovements - -~ 211 - 311
Cash Short/Over 513 - - _ 913
Atorti-ation Expense - 4,600 - - 4,609
Depreciation Expense - 190, 344 434,739 - R25,083
Paeaper Fees - 765 2072 137 1,116
‘aylng Agent Fres 2,745 - - - 2,745
Mters - 14,918 - - 14,916
Miscellaneous Expenzses 553 - - - 583
Flectronic Waterwell Monitoring L - 19,164 - ) = 19,164

Totals

$ 958,078

51,027,350

The accompanylng notes constitute an intearal part of this statement.

16

$_486,916

e—rr . —m 'm

52,629,679

——
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INTERNAL, SERVICE FUND

To account for the financing of a self-insured plan for general lia-
bility, workers compensation and employee health insurance, insurance
provided by one department to another department of the City on a pre-

mium basis.




Schedule E-5
City of Hammond
INTERNAL SERVICE FUND

BALANCE SHEET

June 30, 1999

ASSETS
Current Assets:
Cash S 81,253
Investments 1,429,422
Prepalid Insurance 28,500
Total Assets $ 1,539,175

LIABILITIES AND FUND EQUITY

Current Liabilities:

Accounts Payable $ 780
Workers' Compensation Claims Pavable 75,000
General Liability Claims Pavyable 375,000
Total Liabilities 450, 780

Fund Eguity:
Retained FEarnings - Reserved 1,088, 395
Total Liabilities and Fund Equity $ 1,539,175

The accompanying notes constitute an integral part of this statement.
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Schedule E-6

City of Hammond

INTERNAL SERVICE FUND

STATEMENT OF REVENUES, EXPENGES AND
CHANGES IN RETAINED BEARNINGS

For the year ended June 30, 19895

Operating Revenues:

Insurance Charges S 946,547

Operating Expenses:

- Bad Debts 90,148
Workers' Compensation Insurance and Administration B4,204
Workers' Compensation Claims Expense 51,163
General Liability Insurance and Administration 376,599
General Liability Claims Expense 248,491

Total Operating Expenses 6§50, 605

Operating Income 95,942

Non-Operating Revenue:
Interest Income 57,438

Income before Operating Transfers 153,380

Operating Transfers Out -

_—-_—  —.— O ——— e —— e - um

Net Income 153, 380
Retained Earnings:
Beginning of Year 935,015
Fnd of Year $1,088,39

—_————— e e A—
e

—_— —_— —

The accompanying notes constitute an integral part of this statement.
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City of Hammond

INTERNAL SERVICE FUND

STATEMENT OF CABH FLOWS

For the vyear ended June 30, 1999

Cash Flows From Operating Activitiesg:
Operating lncome
Adjustments to Reconcile Net Operating Income to Net
Cash Provided by Operating Activities:
Provision for Bad Debt
Changes in Current Asset - Increase (Decrease):
Accounts Receivable
Prepald Insurance
Changes in Current Liabilities - Increase (Decrease)

Accounts Pavyable
Workers' Compensation Claims Payable
General Liability

Total Adjustments
Net Cash Provided by Operating Activities
Cash Flows From Investing Activities:
Interest Incomne
Purchase of Investments
Net Cash Used in Investing Activities

Net Increase In Cash

Cash:
Beginning of Year

End of Year

Schedule E-7

$ 95,942

90,148

51,439
{28, 500)

(1,617)
(25,404)
61,000

147,066

243,008

57,438
(226, 048)

. (168,610)

- O —

74,398

The accompanyindg notes constitute an integral part of this statement.
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FIDUCIARY TYPE FUNDS

PENSION TRUST FUND

Firemen's Pension Fund - Effective July 1, 1997 the Fireman's Pension
Fund discontinued paying the pension benefits for three vested retired

employees. These pension benefits are currently being paid by the
General Fund. At June 30, 1998, there are no non-vested participants
in the pension plan which would be entitled to future benefits. The

remaining monies in the fund was transferred to the General Fund dur-
ing fiscal year June 30, 1999.

EXPENDABLE TRUST FUND

Project M.0.T.I.O.N. Fund - To account for a trust fund established to
receive and disburse funds as part of a law enforcement grant to vari-
ous Tanglpahoa Parish law enforcement agencies.

LIBRARY TRUST FUND

Library Trust Fund - To account for a trust fund established for the
purpose of establishing a new library or upgrading the existing
library.
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Schedule F-1

City of Hammond

FIDUCIARY FUNDS

COMBINING BALANCE OHEET

ASSEETS
Cash
Investments, at Cost
Due from Other Governments

Total Assels

FUND EQUITY

Retained Earnings -
Unreserved

Fund Balances
Designated:
Law Enforcement
Library

Total Fund Balance

Total Fund Equity

June 30, 19989

Pension
Trust

Expendable Trust

Fireman's Project Library
Pension M.O.T.I.0.N., Trust
S 2 $ ~ S 1

- 6,316 24,428
~ 8,131 q -
S 2 S 14,447 524,429
$ 2 $ - S -
- 14,447 -
- = 24,429
~ 14,447 24,429
S 2 S 14,447 524,429

i
J

i
|

The accompanying notes constitute an integral part of this statement.
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sSchedule F-2
City of Hammond

PENSION TRUST FUND
FIREMEN'S PENSTON FUND

STATEMENT OF REVENUES, EXPENOES AND
CHANGES 1IN FUND BALANCE

For the vyear ended June 30, 19388

Non-QOperating Revenues:

Interest Earned on Investments S 3
Operating Transfers Out (500)
Net Loss (497)

Retalned Earnings:
Beginning of Year 499

End of Year

lr,_U}
D

The accompanying notes constitute an integral part of this statement.
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Schedule F-3

City of Hammond

PENSION TRUST FUND
FIREMEN'S PENSION FUND

SITATEMENT OF CASH FLOWS

For the year ended June 30, 1999

Cash Flows From Noncapital Financing Activities:

Operating Transfers Out $ (500)
Cash Flows From Investing Activities:

Interest Incomne 3
Net Decrease In Cash | (497)
Cash:

Beginning of Year 499

End of Year S 2

The accompanying notes constitute an integral part of this statement.
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Schedule F-4
City of Hammond

EXPENDABLE TRUST FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

For the year ended June 30, 1998

Project Library
M.O.T.I.0O.N, Trust Total
Revenues:
Federal Grant S 33,997 S - S 33,9897
Miscellaneous 1,421 - 1,421
Interest _ 2 1,088 1,090
Total Revenues 35,420 1,088 36,508
Expenditures: ,
Police Expenditures 46,050 - ) 46,050
Excess (Deficiency) of Revenues
Over Expenditures (10, 630) 1,088 (9,542)
Other Financing Sources (Uses) :
Operating Transfer In 14,090 - 14,090
Operating Transfer Out (2,130) - (2,130)
Total Other Financing Sources
(Uses) 11,960 = 11,960
Excess of Revenues and Other Sources
Over Expenditures 1,330 1,088 2,418
Fund Balance:
Beginning of Year . A3,13i7 23,341 36,458
End of Year v 14,447 24,429 S 38,876

_—

—— —_—
ar. [T — R —_—

The accompanying notes constitute an integral part of this statement.
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GENERAL FIXED ASSETS ACCOUNT GRQUP

To account for fixed assets not used in proprietary fund operations.
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Sschedule G-1

City of Hammond

STATEMENT OF GENERAL FIXED ASSETS - BY SQURCES

June 30, 1999

General Fixed Assets, at Cost:

Lagd | $ 1,733,595
Building 5,499,464
-~ Vehicles 3,662,176
Eguipment 1,832,459
Total General Fixed Assets 512,727,694
Investments in General Fixed Assets From:
General Fund S 9,830,210
Sales Tax 2,720,508
Enterprise 54,164
Downtown Development 22,812
Total Investment i1n General Fixed Assets $ 12,727,694

-
—

The accompanying notes constitute an integral part of this statement.
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GENERAL LONG-TERM DEBT ACCQUNT GROUP

To account for unmatured principal amounts on general long-term debt
and capital lease expected to be financed from government-type funds.
Payment of maturing obligations, including interest, are accounted for

in the debt service funds. To also account for the accumulated unpaid
vacation to be financed from the General Fund.




Schedule H-1

City of Hammond
STATEMENT OF GENERAIL LONG-TERM DEBT

For the vear ended June 30, 1998

Amount Available and To Be Provided For the
Retirement of General Long-Term Debt:
Amount Available In:

Sales Tax Bond Fund $ 2,006,355
Certificates of Indebtedness Fund 137,121
Amount to be Provided 1n Future Years From:
1% Sales and Use Tax 5,021,090
General Fund 56,534
Certificates of Indebtedness Fund 72,878
Amount to be Provided - Accumulated Unpaid Leave 789,479
Total Amount Available and to be Provided $ 8,083,458
General Long-Term Debt Payable:
Accumulated Unpaid Leave S 789,479
Sales Tax #5 2,000
Sales Tax #2D and #Z2E 6,930,000
Certificates of Indebtedness 210,000
Capital Lease 56,534
Note Payable o 95,445
Total General Long-Term Debt Payable $ 8,083,458

— e o —_—— - —_ —_—

The accompanyling notes constitute an integral part of this statement.
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GENERAL PURPOSE FINANCIAL STATEMENTS
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A Protessonal Aveounting Comporeation

To the Honorable Louls Tallo, Mayor
and Members of the Council
City of Hammond, Louisiana

Wwe have audited the general purpose financial statements of the City
of Hammond, Louisgiana (the City), as of and for the vear ended
June 30, 1999, and have issued our report thereon dated October 28,
1999, We conducted our audit in accordance with dgenerally accepted
auditing standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compllance

As part of obtaining reasonable assurance about whether the City's
general purpose financial statements are free of material misstate-
ment, we performed tests of its compliance with certain provisions ot
laws, regulations, contracts and grants, noncompliance, with which
could have a direct and material effect on the determination of finan-

cial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accord-
ingly, we do not express such an opinion. The results of our tests

disclosed no instances of noncompliance that are regquired to Dbe
reported under Government Auvditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City's inter-
nal control over financial reporting in order to determine our audit-
ing procedures for the purpose of expressing our opinion on the
general purpose filnancial statements and not to provide assurance on
the internal control over financial reporting. Our consideration of
the internal control over financial reporting would not necessary dis-
close all matters in the internal control over financial reporting
that might be material weaknesses. A material weakness 1s a condition
in which the design or operation of one or more of the internal con-
trol components does not reduce to a relatively low level the risk
that misstatements in amounts that would be material in relation to
the primary government financial statements being audited may occur
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and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its opera-
tions that we consider to be material weaknesses. However, we noted
other matters involving the internal control over flnancial reporting
that we have reported to the management of the City of Hammond in a
separate letter dated October 28, 19959.

This report is intended for the information of the audit committee,

management, and various federal and state audit agencies. However,
this report is a matter of public record and its distribution is not
limited.

Respectfully submitted,

%WW JW 2R
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
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PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133
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*A Professionod Accointing Corperation

To the Honorable Louig Tallo, Mayor
and Members ¢of the Council
City of Hammond, Louisgiana

Compliance

We have audited the compliance of the City of Hammond, Louisiana (the
city), with the types of compliance requirements described in the U.S.
Office of Management and Budget (OMB) Circular A-133 Compliance Sup-
plement that are applicable to its major federal program for the vear
ended June 30, 1999. The City's major federal program 1g identified
in the summary of auditor's results section of the accompanying sched-
ule of findings and guestioned costs. Compliance with the require-
ments of laws, regulations, contracts and grants applicable to its
major federal program is the responsibility of the City's management.
Our responsibility 1s to express an opinion on the City's compliance
based on our audit.

We conducted our audit of compliance in accordance with generally ac-
cepted auditing standards; the standards applicable to financial au-
dits contained in Government Auditing Standards, issued by the Comp-
troller General of the United States; and OMB Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 reguire that we plan and perform the
audit to obtaln reasonable assurance about whether noncompliance with
the types of compliance reguirements referred to above that could have
a direct and material effect on a major federal program occurred. An
audit includes examining, o©on a test basis, evidence about the City's
compliance with those requirements and performing such other proce-
dures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. QOur audit
does not provide a legal determination on the City's compliance with
those reguirements.
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In our opinion, the City complied, in all material respects, with the
requirements referred to above that are appiicable to its major fed-
eral program for the year ended June 30, 1999.

ITnternal Control QOver Compliance

The management of the City is responsible for establishing and main-
taining effective internal control over compliance with requirements
of laws, regulations, contracts and grants applicable to federal pro-
grams. In planning and performing our audit, we considered the City's
internal control over compliance with reguirements that could have a
direct and material effect on a major federal program in order to de-
termine our auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

Oour consideration of the internal control over compliance would not
necegsarily discleose all matters in the internal control that might be
material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that noncompliance
with applicable regquirements of laws, regulations, c¢ontracts and
grantse that would be material in relation to a major federal program
being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over compliance and
its operation that we consider to be material weaknesses.

This report is intended for the information of the audit committee,
management, and various federal and state audit agenciles. However,
this report is a matter of public record and its distribution is not
limited.

Respectfully submitted,

%fwo/ﬁw?mj LLK
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City of Hammoend

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended June 30, 19399

Federal Grantor/Pass Through Grantor/Program Title

U.S. Department of Housing and Urban Development/

Loulsiana Department of Socilal Services
Emergency Shelter Grant Program
Louisiana Division of Administration

TLouisiana Commuunity Development Block Grant

Total U.S. Department of Housing
and Urban Development

U.S. Department of Justice
Local Law Encorcement Rlock Grant
L.ocal Law Encocrcement Block Grant

Total

U.S. Department of Justice/
Loulisiana Commission on Law Enforcement

In~-Home Detention Pregram
In-Home Detention Program
Narcotics Response Team
COPS FAST/UHLP
Multi-Jurisdictional Task Force
Multi-Jurisdictional Task Force
BElectronic Egquipment

Total U.S. Department of Justice
Yederal Emergency Management Agency/
State of Louilsiana
Public Assistance Grant

U.S. Department of Transportation
Alrport Improvements Program

Total Federal Expenditures

90

Federal
CtrDa
___Number
14.231
14.218
Project #

OB -LB-VX~2671 16,579
97-LB-VX~2671 16.579

___Project #
97-J.5-J.3-0213 1¢.540
98-J.5-J.3~0232 16.540
a7-B5-B.07-0074 16.579
O5-CFWX~-1517 16.570
97-B.5-B.02-0G1Y 16.57¢
08-B.5-R.02~0H24 16.579
PO8-5-020 1¢.576
83.544
Q88W-8118 20.10¢

EXxpenditures

S 26,824

2,000

——r—

28,824

61,175
7,039

——

08,814

3,187
5,408
5,388
45, 035
30,791
3,206
1,103

162, 933




City of Hammond

NOTES TOQ SCHEDULE OF EXPENDITURES
QF FEDERAL AWARDS

For the yvear ended June 30, 199%

Note 1 - Basis of Presentation -

The accompanylng schedule of expenditures of federal awards includes
the federal grant activity of the City of Hammond and is presented
on the modified accrual basis of accounting. The 1nformation in
this schedule 1s presented in accordance with the reguirements of

OMB Circular A-133, Audits of States, ILocal Governments., and Non-
Profit Organizations.

Note 2 - Findings of Noncompliance -

There were no findings or questioned costs required to be reported
for the vear ended June 30, 1999.
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City of Hammond

SCHEDULE OF FINDINGS AND QUESTIONED COST
Year Ended June 30, 1988

A. Summary of Audit Results -

1.

The auditor’s report expresses an unqualified opinion on the
general purpose financial statements of the City of Hammond,
Louisiana.

No material weaknesses relating to the audit of the general
purpose financial statements are reported in the Independent
Auditor’s Report on Compliance and on Internal Control over
Financlal Reporting Based on an 2Audit of the General Purpose
Financlal Statements Performed in Accordance with Government

auditing Standards.

No instances of noncompliance material to the financial state-
ments of the City were disclosed during the audit.

No material weaknesses relating to the audit of each of the
major federal award programs 1s reported in the Independent
Auditor’s Report on Compliance with Requirements Applicable to
its Major Program and Internal Control over Compliance in
Accordance with OMB Circular A-133.

The auditor’s report on compliance for the major federal award
program for the City expresses an unqualified opinion.

The audit disclosed no findings which are required to be
reported under Section 510(a) of OMB Circular A-133.

The following program was tested as a Type “B” major program:

FEDERAL GRANTOR/

PASSTHROUGH GRANTOR/ CFDA
PROGRAM NAME NUMBER

U.S5. Department of Justice

Local Law Enforcement Biock

Grant 16.579
Passed through Louisiana

Commission on lLaw Enforce-

ment:
Narcotics Response Team l6.578
Cops FAST/UHP 16.579
Multi-Jurisdictional Task
Force 16.579
Electronic Equipment 16.579
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city of Hammond

SCHEDULE OF FINDINGS AND OQUESTIONED COST (CONTINUED)

Year Ended June 30, 1998

8. The threshold for distinguishing Types A and B programs was
$300,000.

9. The City was determined to be a low-risk auditee.

rFindings - Financial Statements Audit

None

Findings and Questioned Costs - Major Federal Award Program Audit

None
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* o Predfesstonad Accenoeting O ergrearation

The Mayor and Members of
the City Council

City of Hammond

Hammond, Loouisiana

In planning and performing our audit of the general purpose financial
statements of the City of Hammond, Louisiana, for the year ended
June 30, 1999, we considered its internal control 1n oOrder to deter-
mine our auditing procedures for the purpose of expressing our copinion
on the general purpose financial statements and not to provide assur-

ance on internal control.

However, during our audit we became aware of several matters that are
opportunities for strengthening internal controls and operating effi-
ciency. The following summarizes our comments and suggestions regard-
ing thoge matters. This letter does not affect our report dated
October 28, 1999, on the general purpose financial statements of the

City of Hammond, Loulsiana.

PRIOR YEAR FINDINGS

None

CURRENT YEAR FINDINGS:

Finding 99-1

We have performed a limited review of the data processing function
as part of an evaluation of the system of internal accounting con-
trols at the City of Hammond. The purpose of the review i1is to ob-
tain an understanding of the general controls environment related to
the electronic data processing functions by reviewing the design of
the control procedures that management has implemented to achieve
control objectives.

The data processing department serves two primary functions 1) re-
cording and reporting accounting transactions, and 2) transferring
information within and outside of the organlzation. Consequently,
control procedures implemented in the data processing department
should consider both internal accounting control principles appro-
priate to the organization and internal data processing control pro-
cedures appropriate to the department.
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The Mavor and Members of

the City Council

City of Hammond
October 28, 1999

Page 2

Internal controls are implemented to preserve the integrity of data,
to safeguard the organlization's resources, to encourage operating
efficiency and to enforce compliance with management's policies and
procedures. In this regard, data processing responsibilities for
internal control can be defined in terms of: 1) internal accounting
controls, and 2) internal data processing controls.

Internal accounting controls are the subset o©of internal controls
implemented to ensure that all accounting transactions are recorded
and reported according to generally accepted accounting principles
(GAAP) or other comprehensive basis of accounting {OCBOA). The
AICPA recognizes that accounting steps for transactions should be
segregated into the following functions:

¢ Authorization. Transactions should be executed in accordance
with management's general or specific authorization.

. Recordation. Transactions should be recorded as necessary
to: a) permit preparation of financial statements in confor-
mity with (GAAP) or any other criteria applicable to such
statements, and b) to maintain accountability for assets.

. Custody. Access to assets should be permitted only in accor-
dance with management's authorization.

. Valuation. The recorded accountability for assets should be
compared with the existing assets at reasonable intervals and
appropriate action taken with respect to any differences.

In the absence of mitigating controls, each of the accounting func-
tions (i1,e. Authorization, Recordation, Custody, and Valuation)
should be assigned to a different employee to lessen the opportunity
for an 1ndividual to convert assets (i.e. purchase assets, sell
eguipment, discard functional eguipment, etc.) or conceal transac-
tions (remove assets from the work place for personal use, embezzle
funds, etc.} in an unauthorized manner without detection.

Internal controls for the data processing function are implemented
to ensure that i1nformation is collected, transformed, and reported
as intended by management. In order to achieve full segregation of
duties among the data processing controls, data processing activi-
ties should be segregated as follows.

. Data input/output control, This function is responsible for
entering data and verifying that all data has been processed
accurately. Data control is usually performed by the user

departments or by someone independent of other data process-
ing functions.
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The Mayor and Membersg of
the City Council

City of Hammond

October 28, 19995

Page 3

Computer operations., Computer operators should be the only
group of employees authorized to execute production programs
(software used to capture and process actual transactions).
Since computer operators also perform an accounting function
by recording transactions to the master records during daily
update processing, these employees should not perform con-
flicting accounting duties that would diminigh 1nternal ac-
counting controls. Computer operators should not change the
programs they execute. Additionally, emplovees who perform
conflicting accounting functions should not operate the com-
puter.

Archival management, This function is responsible for creat-
ing and maintaining archival and backup records of the data
processling files. Backup records are used to recover from
hardware and software failures as well as restoring transac-
tions processed in error or through irregularities.

Application Programmlng, When programs are developed by
staff programmers, the programming function should be sepa-
rate from other data processing functions. Programmers should
be restricted to a test environment toO create and update pro-
gram files. When a program is completed and approved, the
system malntenance employee should move the program from the
test environment to the production area to eliminate the need
for application programmers to access production files.

System maintenance, Software upgrades, hardware expansion,
and terminal replacements will be implemented over time to
meet the changing needs of the organlization. System malinte-
nance ig performed by the system programmer to configure the
computer to the modified environment.

The system programmer must be segregated from accounting
activities because changes to the computer gystem can affect
the accounting mechanism used to record and report financial
transactions. Therefore, system maintenance 1s an extension
of the recordation function of accounting. Since the system
programmer performs an extension of the recordation function,
that employee should not perform conflicting accounting func-
tions.

The controls ©of the City of Hammond were evaluated using these stan-

dards.



_— — — — = = — — —

—_— — — — m— —— — — —"

The Mayor and Members of

the City Council

City of Hammond
October 28, 1999
Page 4

Concern - Seqgregation of Duties

The data processing function is centralized within the position of
the Financial Information Officer, who 1s responsible to operate the
central computer system, maintain the hardware and software environ-
ment, update the application software, and research processing
errors upon request by the end-users. As such, there 1s a high con-
centration of duties vested in the Financial Information Officer
such that adequate internal control may not be achievable.

Recommendation

We believe that management should evaluate the risk associliated with
a lack of segregation of duties and determine whether the risk
justifies a re-organization of the department to support adeguate
internal controls. Specifically, we would envision segregating
three areas of data processing: computer operations, computer main-
tenance, and data security so that no single employee 1s responsible
for more than one of these areas. In addition, management should
maintain a separation between accounting and data processing func-

tions.

Since the three data processing functions currently are performed by
a single employee (the Financial Information Officer}), our recommen-
dation probably would require the establishment of at least two ad-
ditional positions. We would caution management agalinst assigning
one of the accounting staff to perform cross-over functions, since
the concepts of segregation of duties requires that the accounting
functions be separated from data processing functions.

Concern - Program Change Controls

Under the current approach, the Financial Information Officer has
full and unsupervised access to the main computer, software applica-
tions, and software source c¢ode. This unrestricted access allows
the Financial Information Officer the ability modify program logic,
data records, and output reports in an unauthorized manner without
detection. Such alterations could result in erroneous or fraudulent
record kKeeping, or redirection of assets for personal gain.

Recommendation

We urge management to review the current processing environment and
develop alternative solutions to segregate the data processing func-
tions 1n a manner that supports adequate internal controls. We
stand ready to further discuss several alternatives to address this
concern, such as purchasing software without the source code, sepa-
rating the functions of computer operations, logical security
assignment, and software maintenance, or outsourcing the data pro-
cessing function to an independent source.

e —— — ——— - -
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The Mayor and Members of
the City Council

City of Hammond
October 28, 1998

Page 5

Concern - Systems Development Methodology

The City of Hammond operates a proprietary software application for
all accounting functions and many operational functions. The soft-
ware was designed and developed under the direction of the Financial
Information Officer and continues to be upgraded under the direction
of this individual.

We believe that organizations who operate under a proprietary soft-
ware application should establish structured system development
standards to allow staff to administer and modify the source code
effectively over time. System development standards allow the
department to operate or upgrade the software in an efficient and
effective manner after periods of staff attrition.

Specifically, system development standards allow  programmers to
design applications, develop the program code, document the final
product, and produce training and user manuals in an organized man-
ner. Without this structured approcach, the use and support of the
proprietary systems will require more resourceg, time, effort, and
funds to implement.

We understand that the Financial Information Officer and one con-
tract programmer are the sole resources available to maintain the
mission critical software applications for the City of Hammond. We
believe this environment of a proprietary, mission-critical system
with limited documentation and high reliance on one emplovee places
the City of Hammond at a high risk of failure in the event of em-
ployvee turnover, environment disaster, or sabotage.

Recommendation

We recommend that management consider whether the City of Hammond is
best served by retaining the current applications or by migrating to
standard software applications available in the market place. Pro-
prietary systems allows the organization to design data entry
screens, output reports, and processing logic that unigquely follows
the established work procedures. However, this approach may not be
justified if there are not sufficient resources to establish a com-
prehensive data processing and systems development team.

Alternatively, the purchase of a standard software application pro-
vides access to ongoing development and customization services,
full-time technical support, and formalized training and educational
resources that may not be availlable internally. In addition, pur-
chased software may eliminate the need to hold the software source
code, which could allow management to redirect the staff programming
functions to other productive activities. The limitation of pur-
chased software often is stated as a limited ability to customize
the software to meet unigque needs of the environment. Our experi-
ence 1indicates that this limitation has diminished with the cur-
rently available software products.
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Page 6

Concern - Application Documentation

As stated above, the City of Hammond uses a proprietary software
application for mission-critical processes. The software largely is
undocumented, and the end-user documentation is not current. With-
out current documentation, staff training is hindered, control
procedures may not be utilized, and dailly operations may not be
efficient. From a control perspective, it is necessary for mission-
critical applications to be documented with user control features,
example output control reports, and end-user procedures to use 1in
validating that the data was entered, processed and reported cor-
rectly. We believe that the current documentation does not provide
this level of detail.

Recommendation

We recommend that management upgrade the software documentation as
a specific project if the decision is made to continue using the
current software as the mission-critical application for the City of
Hammond. By assigning the software documentation task as a special
project with a high priority, management can monitor the timely com-
pletion of the project and take corrective action if adequate per-
formance i1s not achieved.

Concern - Internal Audit Function

We reviewed the functions of the Internal Auditor and conclude that
the designated Internal Auditor performs no audit function tor the
City o©f Hammond. Since the position was created to perform an in-
ternal audit function, we believe management intended to establish
this position as a control function of the environment.

The position of Internal aAuditor traditionally is established to
review the existence of internal controls and to report on the ef-
fectiveness ©f such controls. By its definition, the Internal Audi-
tor 1s precluded from auditing a control that he/she performs as
part of the daily operations ¢f the department. For example, the
Internal Auditor cannot objectively report that an adeguate bank
reconciliation control exists if that person is responsible to per-
form the Bank Reconciliation task.

Recommendation

We urge management to review the functions of the Internal Auditor
and eilther redirect the activities of this position toward control
functions or eliminate the use of the title #“Internal Auditor.”
Continued use of this title when there is no internal audit function
pertormed may lead the City Founders to infer the existence of a set
of controls that do not exist.




_— — —_—  —_—  —_— Y e — — — — — —

The Mayor and Members of
the City Council

City of Hammond

October 28, 1999

rPage 7/

Concern - Disaster Recovery Plan

There is no formal disaster recovery plan to restore Clty operations
in the event a major disaster renders the current facilities inoper-
able. While such a plan often focuses on recovering the automated
equipment, software, and data entry procedures, the plan should ad-
dress the orderly recovery of all departments within the City.

Recommendations

We recommend that management develop a Disaster Recovery Plan as a
high priority within the next 12 months to reduce the risk that a
major disaster dilisrupts City operations beyond a reasonable time
frame. In addition, a well-defined disaster recovery plan can help
reduce the cost of recovery by establishing organized and coordi-
nated efforts to rebuild City resources after a disaster. Without
such a plan, the recovery efforts often reguire an extended time
period, force the purchase of replacement equipment at non-competi -
tive rates, and reqguire staff to reproduce manually many records and
archival data in an inefficient manner.

Concern - Tape Cabinet Security

The cabinet used to store the computer backup tapes is open and ac-
cessible to all emplovees within the accounting department. Due to
the sensitive nature of the tape and its contents, we believe that
this area should be locked with access limited to the data process-
ing staff.

Recommendation

We recommend that the cabinet used to store the backup tapes be
locked and access controlled by the Data Processing Staff.

Concern - Building Security

We noted during our review that the building has three entry points
that are not fully monitored. As such, vigitors and unauthorized
individuals have the opportunity to enter the building and access
sensitive areas of the building without detection. On several occa-
sions during our field work, the rear building door remained open
when the area receptionist was away from her desk during breaks,
lunch, and/or errands, During these times, a wvisitor could have
entered the buililding and gained access to any area of the building
wlthout restriction.
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Recommendation

We believe that since the accounting area contains cash, and
mission-critical computer eguipment, the security of the area should
be maintained as a high priority. This can be accomplished by lock-
ing the double doors that separate the administrative offices from
the accounting offices. By installing combilination 1locks on these
doors, access to the accounting area can be controlled while provid-
ing reasonable internal building access to other City staff.

Concern - Data Ownexrship Policies

We noted that there are no established staff policies to define man-
agement’s intent with regard to ownership of data assets, computer
access, or software use. Such policies set the expectations of man-
agement regarding:

. Employees’ use of computers to access the Internet, install
foreign software (personal software, games, non-standard pro-
grams, etc.}.

. Unauthorized transfer, release or modification of data.

. Physical access to controlled computer equipment in an unau-
thorized manner.

Recommendation

We recommend that management review its staff policies and establish

clear expectations of staff regarding the appropriate use of auto-
mated resources.

Management’s Response

Management 1s aware of many of the concerns addressed in this 99-1
Finding. In previous yvears management did not feel the risk associ-
ated with the lack of segregation of duties in this area justified
the additional c¢costs associated with the reorganization of the de-
partment to support adequate internal controls, specifically the
creation of at least two additional positions. Due to the signifi-
cant growth in number of transactions and the continued changes in

technology, management will agaln evaluate and document its current
decisions relating to each of the concerns addressed above.

In addition, management has begun investigating the costs assgociated
with the purchase of standard software applications.
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Finding 99-2

As you are aware, there are some changes within the Public BRid Law
and Public Works Law effective August 15, 1999. In addition, the
City has no written policy concerning the issuance of small con-
tracts under the bid law regquirements. It seems that several de-
partment heads could enter into a contract with a vendor and as long
as his department was within budget no one would actually be aware
of this contract.

Recommendation

We recommend that the City have its in-house attorney assist vou in
drafting a written policy concerning the awarding of contracts under
the amounts reqguired by the bid laws.

Management’s Response

Management intends to develop a written policy on the awarding of
contracts under the amounts regquired by the bid laws.

Finding 9%9-3

The City’s current capitalization policy is only $200. This makes

1t very difficult on staff to correctly identify the purchase of
fixed assets.

Recommendation

We recommend that the City reevaluate its capitalization pollicy and
possibly railse the amount to $1,000-$5,000. This would assist per -
sonnel in more correctly identifying all purchases of fixed assets.

Management’s Response

Management intends to evaluate this recommendation.

Finding 99-4

During our testing of accrued leave (vacation, sick time, and K-
time) we noted in a few cases that an individual had actually taken

more time off than he/she had actually earned. In all cases noted
the excess time was less than 8 hours.

Recommendation

We recommend that the employee’s supervisor or department head ver-
1fy with payroll that leave hours requested does not exceed leave
avallable before approving the Jleave. In addition, we recommend

that the City’s computer system not allow leave entered to exceed
leave available.
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an ment’

Management concurs with this recommendation.

Finding 99-5

During the testing of outstanding cash balances we noted that check
#58758 in the amount of $61,19%26.60 had been voided in the system.
Although client personnel 1informed us that the check had been
voided, there was no original check defaced with the signature area
removed and/or a stop pavment order from the bank.

Recommendation

We recommend that any check that is voided be returned and accounted

for, defaced with the word VOID across the face, and the signature
area of the check removed. In addition, the City should reqgquire a
stop payment order for any check voided but not returned.

Management’s Regponse

Management plans to implement the recommendation immediately.

A material weakness is a reportable condition in which the design or
operation of one or more of the internal control elements does not
reduce to a relatively low level the risk that errors or irregular-
ities in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing thelr assigned
functions.

Our consideration of the internal control structure would not neces-
sarlly disclose all matters in internal control that might be report-
able conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weak-
nesses as defined above. Bowever, none of the conditions degcribed
above is believed to be a material weakness.

We will review the status of these comments during our next audit en-
gagement. We have already discussed these comments and suggestions
with the Financial Information Officer, and we will be pleased to dis-
cuss them in further detail at your convenhience, to perform any addi-

tional study of these matters, or to assist yvou in implementing the
recommendations.

This report is intended for the use of management, and should not be
used for any other purpose. This restriction is not intended to limit
the distribution of this report, which, upon acceptance by the City of
Hammond, Louisiana, 1s a matter of public record.

Respectfully submitted,

%W@ZW'@AQ



